	Individual Action Plan Update for New Zealand for 2020

	
Highlights of recent policy developments which indicate how New Zealand is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) 
	Improvements made since 2018 IAP 
	Further Improvements Planned 

	Tariffs

	No developments.
	Generalised System of Preferences (GSP) – update of the GSP scheme which offers tariff preferences to developing countries.


	Website for further information:  
	https://www.mbie.govt.nz/business-and-employment/business/trade-and-tariffs/tariffs-in-new-zealand/
	

	Non-Tariff Measures 

Non‐tariff measures include but are not restricted to quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export

Subsidies

	 
	Agricultural Compunds and Veterinary Medicines (Exemptions and Prohibited Substances) Regulations 2011

An amendment to the Agricultural Compunds and Veterinary Medicines (Exemptions and Prohibted Substances) Regulations 2011 is planned which will add new exemption groups. This will result in less compliance costs to industry and will clarify existing exemption groups. 

Launch of negotiations for an Agreement on Climate Change, Trade and Sustainability (ACCTS)
New Zealand, along with Norway, Iceland, Costa Rica and Fiji, have launched the ACCTS initiative to support the Paris Agreement and demonstrate how trade can be used to support climate and sustainable development goals. The negotiations will commence in early 2020, and will be based around three pillars:
1. Removal of tariffs on environmental goods and new and ambitious commitments for environmental services;

2. Establishment of concrete commitments and disciplines to eliminate fossil fuel subsidies; and 

3. Guidelines to inform the development and implementation of voluntary eco-labelling programmes and mechanisms to encourage promotion and application of guidelines.

Biosecurity Act Review
The Biosecurity Act 1993 is undergoing review. The Act has provided the legal framework for keeping harmful organisms out of New Zealand, and for responding and managing incursions of such organisms for 26 years. In the years since, trade and tourism growth have resulted in a need for faster development of new import health standards. Planning for the effects of climate change from a biosecurity perspective is also required. As part of the consultation process, the Biosecurity 2025 policy was launched to review the readiness, response, and pest management components of New Zealand’s biosecurity system. Any changes that result from the review of the Biosecurity Act 1993 will support seamless and efficient management of biosecurity risk from trade and travel for future years.

	Website for further information:  
	http://www.mpi.govt.nz/
	

	Services


	Financial Services

Following a review of the Financial Advisers Act 2008 and Financial Service Providers (Registration and Dispute Resolution) Act 2008, new legislation has been passed in Parliament reforming the regulatory regime for financial advice. The Financial Services Legislation Amendment Act 2019 (the Act) overhauls the current regime for financial advice by repealing the Financial Advisers Act and incorporating a new regime into the Financial Markets Conduct Act 2013. The reforms are intended to increase access to and quality of financial advice.

The Act also changes the Financial Service Providers (Registration and Dispute Resolution) Act to address misuse of the register by overseas providers. The Act changes the threshold for registration, requiring providers to actually be providing services to New Zealand customers and places restrictions on their ability to advertise their registered status.

The Act will come into force 29 June 2020, by which time financial advisers are required to operate under a transitional financial advice provider licence. These advisers must operate under full licences by June 2022.

Changes to consumer credit law

The Credit Contracts Legilsation Amendment Act was passed in 2019, making changes to the Credit Contracts and Consumer Finance Act 2003. This makes important changes to lending and borrowing in New Zealand. The changes involve prescriptive requirements to make it clearer what lenders must do to comply with their obligations, and to better protect vulnerable consumers from getting into problem debt.

Education Services

Review of qualifications on the New Zealand Qualifications Framework
NZQA has completed the Targeted Review of Qualifications,  and since January 2014, the number of qualifications listed at levels 1-6 of the NZQF has reduced from 3517 to approximately 900 in January 2020.
New Zealand Qualifications Framework Review

This review is considering technical improvements to the New Zealand Qualifications Framework (NZQF) including incorporating a broader range of education products. Part of this review includes considering how any technical changes may improve the recognition of New Zealand qualifications overseas.

Pastoral Care of International Students
Amendments to the Education (Pastoral Care of International Students) Code of Practice 2016 came into effect on 1 July 2019.
Most of the changes were minor adjustments to make the Code clearer and more consistent. More significant changes included:
- new contract and disciplinary protections

- clarifying requirements for caregiver safety checks

- more detailed requirements for managing and monitoring education agents

- more practical transfer of care requirements for students under 18.

Pastoral Care of Domestic Tertiary Students
An interim Education (Pastoral Care of Domestic Tertiary Students) Code of Practice was introduced in January 2020. NZQA has been appointed as the Code Administrator. The interim Code sets out a general duty of pastoral care that tertiary education providers have for domestic tertiary students, and specific requirements for those who provide student accommodation. NZQA can investigate complaints and take follow-up statutory action if necessary, appropriate to the seriousness of the breach and the provider’s actions to remedy the problem.

Reform of Vocational Education
In 2019, the Minister of Education initiated a Reform of Vocational Education (RoVE), to create a unified and cohesive vocational education system. As part of this work: 

· a new regulatory framework for vocational education will be established; 

· Workforce Development Councils will replace Industry Training Organisations; and

· the New Zealand Institute of Skills and Technology will as one orgnaisation bring together the 16 current Institutes of Technology and Polytechnics.  

The Tertiary Education Commission, Ministry of Education and NZQA are responsible for implementing RoVE. 

English language entry requirements for international students

The NZQF Programme Approval and Accreditation Rules stipulate, under Rule 18, the acceptable evidence for proof of international students’ English language proficiency for entry into programmes in New Zealand. From 2015, Immigation New Zealand’s student visa decline rate (SVDR) data for individual countries had been used to determine whether students could use prior schooling in English as evidence of proficiency. Those from countries with a SVDR of more than 20% did not have the option to use prior schooling.  In August 2019, NZQA removed the SVDR as a determinant for which students could use prior schooling as evidence of English language proficiency. Prior schooling where the student was taught using English as the language of instruction continues to be accepted as evidence when that schooling was completed in New Zealand, Australia, the United Kingdom, the Republic of Ireland, the United States, Canada and South Africa. The International Baccalaureate and Cambridge International A level qualifications may also now be accepted.

Micro-credentials
In August 2018, micro-credentials were introduced to New Zealand’s formal education and training system. These are defined as stand-alone education products that certify the achievement of a set of skills and knowledge. They are smaller than qualifications, and focus on skill development opportunities not currently met in the tertiary education system, and that service a need from employers, industry and/or community. NZQA approve and quality assure these micro-credentials.  

Referencing project with Hong Kong
NZQA and the Hong Kong Education Bureau completed a joint project to compare the levels of the New Zealand Qualifications Framework (NZQF) and the Hong Kong Qualifications Framework (HKQF) in 2018. The published Referencing Report found that while there are conceptual and functional differences between the frameworks due to their contexts and founding intent, analysis shows they can be considered comparable.
	Insurance Contract Law

Cabinet agreed last year to reform New Zealand’s insurance contract law, and to consolidate and modernise existing insurance legislation. Cabinet agreed to reform policyholders’ duty of disclosure, remove insurance specific exceptions to unfair contract terms and to introduce measures to assist consumer understanding and decision-making in relation to insurance policies. The Bill giving effect to these decisions is expected to be passed in 2022. 

Conduct of Financial Institutions

The Financial Markets (Conduct of Institutions) Amendment Bill was introduced to Parliament in 2019, and is expected to pass in 2020. The new regime will, amongst other things, require banks, insurers and non-bank deposit takers to be licensed by the Financial Markets Authority in relation to their general conduct, and require licensed institutions and their intermediaries to comply with a principle to treat consumers fairly. The regime requires additional supporting regulations and is expected to come into force no earlier than late 2021.

Review of Reserve Bank of New Zealand Act 1989

The Government is currently undertaking a review of the Reserve Bank of New Zealand Act 1989 to create a modern monetary and financial policy framework.  The second phase of this review will update the Reserve Bank’s governance arrangements and the framework for the regulation of banks and non-bank deposit takers.
Offshore delivery of the National Certificates of Educational Achievement
This amendment is currently going through the legislative process.  

Reform of Vocational Education
Legislation has been passed to enable the RoVE recommendations to take effect in April 2020. NZQA has work underway to develop the quality assurance policies and rules to support the RoVE changes. 

New Zealand Qualifications Framework Review

The review of the Framework is ongoing. 
Pastoral Care of Domestic Tertiary Students
Providers are reviewing their internal systems, and will be informed by guidelines and workshops that are being provided by NZQA in the first half of 2020. During 2020, an ongoing Code of Practice will be developed, which will come into effect in 2021. It is being considered whether in the future the International and Domestic Codes will be combined to form one integrated Code of Practice for Pastoral Care of Students. 



	Website for further information:  
	www.nzqa.govt.nz
	

	Contact point for further details:
	Alison Dittmer Croad, Principal Policy Analyst, Quality Assurance Policy and International, NZQA, alison.dittmercroad@nzqa.govt.nz
	

	Investment


	Overseas Investment Act reforms

The Government intends to introduce a Bill in 2020 amending the Overseas Investment Act. This Bill is a wide-ranging reform of the Act, and includes changes to cut unnecessary red tape, simplify the decision-making process and remove transactions from the regime where screening is not needed to manage risk. It also improves the government’s ability to manage investments in strategically important assets and manage any foreign investment risks, through the introduction of a backstop ‘national interest test’ which enables the government to decline or impose conditions on investments found contrary to New Zealand’s national interest, and a ‘call-in power’, which enables the government to screen certain investment that may pose risks to New Zealand’s national security and/or public order (broadly those in media entities that can influence media plurality in New Zealand, high-risk critical national infrastructure, military and dual use technologies, critical direct suppliers to the New Zealand Defence Force or intelligence community, and entities that hold sensitive personal data or official government data of relevance to national security and/or public order). These changes follow amendments to the Act introduced in 2018 to require overseas persons to obtain consent to acquire residential land and certain profits a prendre (as defined in the Overseas Investment Act), and streamline and rationalise the regime for certain investments in the forestry sector.
	Review of forestry related changes to the Overseas Investment Act
By late-2020 the Government will commence a review of the forestry related changes to the Overseas Investment Act introduced in 2018. This review is a statutory requirement attached to those amendments.



	Website for further information:  
	http://www.legislation.govt.nz/act/public/2005/0082/27.0/whole.html
	

	Contact point for further details:
	Harry Nicholls, Senior Analyst

International Team, The Treasury

harry.nicholls@treasury.govt.nz
	

	Standards and Conformance


	The New Zealand Conformance System Strategy (2019-22) strategy was adopted by New Zealand following a conformance infrastructure review during 2018-19.  The strategy focuses on best practice, effective regulatory use of conformance, skills and technology, and international connections. In May 2019, the SI underwent a major revision and new definitions for base units of measurement (eg the kilogram) were adopted by the international community, including New Zealand. New Zealand has adopted a policy to ensure scientific input into standards or revising existing standards which include new or unsettled science.
Import Health Standards

New import health standards have been established for the following products:

Oncidium (Chinese Taipei) April 2018

Ginger (China) December 2019
	

	Website for further information:  
	www.mbie.govt.nz/cross-government-functions/regulatory-stewardship/regulatory-systems/standards-and-conformance-regulatory-system/
	

	Contact point for further details:
	Alex Kay, Senior Advisor, Trade & International, Ministry of Business, Innovation and Employment, alex.kay@mbie.govt.nz
	

	Customs Procedures


	Since 2018 New Zealand Customs has signed another Mutual Recognition Agreements for Authorised Economic Operators with the APEC economy of Canada.

New Zealand Customs reformed Customs and Excise Act 2018 (Act) came into effect on 1 October 2018. The reformed Act involved a number of changes regarding structure, wording, introducing new services and initiatives, and changes to services and requirements.

New Zealand Customs has also introduced to the current advance rulings a valuation rulings. The valuation ruling is a binding decision by the Chief Excecutive of Customs on either the valuation method that will apply when importing specific goods or a specific aspect of one of the valuation methods.

New Zealand Customs has been working on improving the Trade Single Window (TSW) platform. The current import, export and excise declarations TSW now has additional features for carriers. The system now has cargo reports  exports, outward cargo reports. Customs has also moved into introducing TSW electronic delivery notifications. This means that printed delivery orders of cargo are no longer accepted.

Review of Customs goods clearance fees for clearing imported and exported goods was conducted in 2019. Customs last reviewed its fees in 2006 and since then, the type and volume of goods crossing the border has changed significantly. The reviwed fees reflect the costs incurred in clearing goods and risk identification arising from sea and air cargo.


	New Zealand Customs is negotiating a Mutual Recognition agreement with Chinese Taipei.

Inward Cargo Report (ICR) via TSW is the final WCO3-format message for trade to be mandated. Mandatory date is confirmed for 30 June 2019. It will be shared by Customs and the Ministry for Primary Industries. The ICR replaces the Electronic Cargo Information report on imports that is submitted by carriers to write-off low value goods imported into New Zealand, international transhipment requests, and advanced reporting of in-bound cargo. It also replaces MPI’s manual screening of express air courier manifests and carriers’ cargo manifests.

	Website for further information:  
	https://www.customs.govt.nz/business/export/mutual-recognition-arrangements/

https://www.customs.govt.nz/about-us/legislation/customs-and-excise-act-2018/

https://www.customs.govt.nz/business/import/customs-rulings/valuation-rulings/
https://www.customs.govt.nz/business/trade-single-window/latest-news/
https://www.customs.govt.nz/about-us/news/media-releases/review-of-goods-clearance-fees/
	

	Contact point for further details:
	Vinka Cisternas Torres, Trade Policy Analyst, New Zealand Customs Service, vinka.cisternas-torres@customs.govt.nz
	

	Intellectual Property Rights


	NZ has acceded to the following multilateral agreements:

1. WIPO Copyright Treaty

2. Berne Convention for the Protection of Literary and Artistic works 1971


3. WIPO Performances and Phonogrammes Treaty 


4. Marrakesh Treaty to Facilitate Access to Published Works for Persons Who Are Blind, Visually Impaired or Otherwise Print Disabled 


5. Budapest Treaty on the International Recognition of the Deposit of Microorganisms for  the Purposes of Patent Procedure

In 2018 the Intellectual Property Office of New Zealand IPONZ launched a project to raise awareness and undersatdning of IP , through a refreshed website homepage, provision of new materials as part of  a ‘Dream it. Do it. Own it’ digital campaign. The core content of the campaign is a set of new, fresh and relevant case studies. The themes of the campaign are to demonstrate value and provide transparency on IP and registration processes. IPONZ created six case studies that are designed to be manipulated in many ways through IPONZ’s website and Facebook channels. 

In July 2019, IPONZ  launched a new tool called ‘Trade Mark Check’ designed to help check proposed trade marks  against the New Zealand Trade Mark Register. The tool is to be used to help make informed decisions and improve the quality of IP applications
	The Copyright Act 1994 and the Plant Variety Act 1987 are currently under review. 

NZ’s ongoing working agreement with Chinese counterparts, China National Intellectual Property Administration (CNIPA). This long term relationship is expected to increase in sharing information and patent examination work sharing.

	Website for further information:  
	www.mbie.govt.nz and www.iponz.govt.nz
	

	Contact point for further details:
	Ip.policy@mbie.govt.nz and info@iponz.govt.nz
	

	Competition Policy


	In 2018 New Zealand amended Commerce Act to grant the NZ Commerce Commission the power to undertake market studies to determine whether there are any factors that may be impeding competition in a market. 
On 5 December 2019, the Commerce Commission released its final Retail Fuel Market Study Report. The report has made a number of recommendations aimed at improving competition in the New Zealand retail fuel sector. The Government has committed to making changes to the retail fuel sector as a result of the market study.
	The Ministry of Business, Innovation and Employment (MBIE) is proposing changes to New Zealand’s law relating to the misuse of market power (section 36 of the Commerce Act), along with other minor changes to the Act. The Government will consider MBIE’s proposals in the first half of 2020.

	Website for further information:  
	https://www.mbie.govt.nz/business-and-employment/business/competition-regulation-and-policy/
	

	Contact point for further details:
	MBIE (Competition Policy team)
	

	Government Procurement


	New Zealand has an open, competitive and non-discriminatory procurement framework, where international firms have the same access to procurement opportunities as domestic suppliers. 

Publishing Open Data

New Zealand award notice data is published by government agencies on the Government Electronic Tender Service (GETS). A schema is also provided to help people navigate and interpret the data.

Update to the Government Procurement Rules
New Zealand updated its regulatory framework in October 2019. The most significant changes were requirements for agencies to consider how to achieve broader outcomes, such as economic, social and environmental, as part of a procurement
	Improvement of digital tools to increase transparency and efficiency in government procurement
New Zealand will seek to make functional improvements to its e-procurement systems, including on GETS where procurement opportunities are published. These improvements are aimed at increasing transparency and efficiency of government procurement processes.



	Website for further information:  
	http://www.procurement.govt.nz
	

	Contact point for further details:
	MBIE (Government Procurement team)
	

	Deregulation/Regulatory Review


	Reviews of existing regulation
In addition to the government’s active regulatory review programme, more government agencies are publishing information about the scope and performance of the existing regulatory systems in which they operate, as well as planned actions to improve the operation of those systems, as part of the discharge of their regulatory stewardship obligations.

Reviews of new or proposed regulation
The existing Impact Analysis requirements have been recently supplemented by a requirement to explicitly identify and report the profile of expected greenhouse gas emission impacts (increases and decreases), if above a certain emission threshold, for any regulatory proposal proceeding to Cabinet for decision.


	Reviews of existing regulation
We hope to eventually have information published on all the regulatory systems maintained by the government, based on collaborative input from the government agencies exercising different key roles in each particular regulatory system.

Reviews of new or proposed regulation
We hope to extend our early screening tool for regulatory proposals to prompt greater attention to distributional impacts, refer agencies to relevant guidance, and help agencies identify when they need to be explicitly identifying the impacts on particular groups in the impact analysis they present. The existing administrative requirement to publish a disclosure statement for government Bills, providing factual information about the policy background, development and content of the proposed legislation, is soon to be refreshed and implemented as a statutory obligation.

	Website for further information:  
	https://treasury.govt.nz/information-and-services/regulation
	

	Contact point for further details:
	Denny Kudrna, Team Leader

Regulatory Quality Team, The Treasury

denny.kudrna@treasury.govt.nz
	

	Implementation of WTO Obligations/ROOs


	HS2017 Transposition updates

New Zealand Customs is up-to-date with HS2017 transposition to the product specific rules schedules for all New Zealand’s existing FTAs. Except CPTPP rules of origin product specific rules which still reference the HS2012 nomenclature in our domestic regulations.  
	

	Website for further information:  
	http://www.customs.govt.nz/
	

	Contact point for further details:
	Vinka Cisternas Torres, Trade Policy Analyst, New Zealand Customs, vinka.cisternas-torres@customs.govt.nz
	

	Dispute Mediation


	No developments.
	

	Mobility of Business People


	· Consistent processing time for home and foreign applications

· Easily accessible information on INZ website on how to apply for APEC card

· Participation in the testing of Mobile App

· APEC lanes are maintained through NZ international airports


	· Exploring the options of online lodgement of home applications

· Further plans to promote ABTC to the business community

	Official websites that gather economies’ information

	No developments.
	

	Transparency


	No developments.
	


	RTAs/FTAs  


	- Description of current 

  agreements


	· NZ-Australia Closer Economic Relationship (CER)
· ASEAN-Australia-NZ FTA (AANZFTA) – see upgrade details below
· NZ-Hong Kong, China Closer Economic Partnership CEP

· 
NZ-Malaysia FTA
· Thailand–New Zealand Closer Economic Partnership (CEP)
· P4
· NZ-Korea FTA
· NZ-China FTA – see upgrade details below
· NZ-Singapore Closer Economic Partnership (CEP)
The New Zealand-Singapore CEP was upgraded as part of the Enhanced Economic Partnership agreement. Negotiations to upgrade the CEP began in 2017, and after six rounds, were formally concluded in November 2018. The conclusion of an upgraded CEP marks one of the key initiatives underpinning the trade and economic pillar of the Enhanced Partnership.

In May 2019, the new CEP was signed by the Minister of State for Trade and Export Growth, alongside the launch of the Enhanced Partnership – and entered into force on 1 January 2020.  See details of the upgrade here.
· Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP)
The CPTPP includes many of the elements that were negotiated as part of the Trans-Pacific Partnership (TPP), but with some significant differences. On 23 January 2018, negotiations concluded and the participants agreed to suspend 22 items from the original TPP agreement. The agreement was signed by on 8 March 2018, in Chile, and subsequently ratified by New Zealand in October 2018. Following the ratification of the first seven signatories, CPTPP entered into force on 30 December 2018. 


	- Agreements under negotiation


	Please provide information on agreements that are currently under negotiation eg issues being covered in the negotiation and the status of the negotiation. 

	
	Agreement #1


	New Zealand – China Free Trade Agreement Upgrade (CONCLUDED BUT NOT YET IN FORCE)
Negotiations to upgrade the New Zealand-China FTA concluded in November 2019. The joint announcement of the conclusion of the New Zealand-China FTA Upgrade took place in Bangkok on 4 November following a meeting between Premier Li Keqiang and Prime Minister Ardern.  The upgraded New Zealand-China FTA makes improvements to the FTA’s existing chapters on Customs Procedures and Cooperation; Rules of Origin and Operational Procedures; and Technical Barriers to Trade. It also adds new chapters on Electronic Commerce; Environment and Trade; Competition Policy; and Government Procurement.  The agreement includes new commitments on services and goods market access and outcomes on movement of natural persons and investment.  The full text of the upgraded agreement will be released upon signature, which is expected in the first half of 2020.



	
	Agreement #2


	PACER Plus (CONCLUDED BUT NOT YET IN FORCE)

The Pacific Agreement on Closer Economic Relation Plus (PACER Plus) trade and development agreement was signed by ten  Pacific Islands Forum countries (Australia, Cook Islands, Kiribati, Nauru, New Zealand, Niue, Samoa, Solomon Islands, Tonga, Tuvalu) on 14 June 2017. Vanuatu subsequently signed on 7 September 2017. New Zealand, Australia and Samoa have ratified the agreement to date.
PACER Plus provides a framework for the future development of trade cooperation. PACER Plus builds on the original Pacific Agreement on Economic and Trade Relations (PACER) established in 2001 andthe South Pacific Regional Trade  Agreement (SPARTECA)1980. The Agreement will enter into force 60 days after eight negotiating parties have notified the Depositary (Tonga) of the completion of their internal requirements.

	
	Agreement #3


	Regional Comprehensive Economic Partnership (RCEP)

The Joint Leaders’ Statement on RCEP issued on 4 November 2019 in Bangkok, Thailand, instructed negotiators commence legal verification so that the agreement could be signed at the RCEP Summit in November 2020. The Leaders Statement notes that India has significant outstanding issues, which remain unresolved. All RCEP Participating Countries agreed to work together to resolve India’s outstanding issues in a mutually satisfactory way. Seven meetings have been scheduled to undertake legal verification of the agreement and a series of lead negotiatiors’ meetings and a Ministerial-level meeting will be held in the first half of 2020.



	
	Agreement #4


	New Zealand – Pacific Alliance Free Trade Agreement

In June 2017, the Pacific Alliance (Chile, Colombia, Mexico, and Peru) and New Zealand launched FTA negotiations. New Zealand is seeking an ambitious, comprehensive, high quality agreement.
New Zealand is working to conclude negotiations as soon as possible. The latest round of negotations was held in Lima, in November 2019.

	
	Agreement #5


	New Zealand – India Free Trade Agreement
During former Prime Minister John Key’s visit to India in October 2016, he and Indian Prime Minister Narendra Modi issued a Joint Statement. This included a commitment to continue to work towards a high-quality, comprehensive and balanced bilateral Free Trade Agreement, which would deliver meaningful commercial outcomes to both sides.

	
	Agreement #6


	New Zealand – European Union Free Trade Agreement
New Zealand and the EU agreed the broad scope of negotiations in 2017/2018. Negotiations were formally launched in June 2018 and the first round of talks took place in July 2018 in Brussels. The 6th round took place in Wellington in December 2019. The next round is expected to take place in March 2020 in Brussels.

With shared views in many areas of trade policy, it is hoped that we can reach conclusion on a high-quality and ambitious agreement quickly. Here is a summary of objectives: https://www.mfat.govt.nz/assets/FTAs-in-negotiations/EU-FTA/Information-package/EU-NZ-FTA-summary-of-negotiating-objectives.pdf 

	
	Agreement #7


	AANZFTA Upgrade
In 2017, AANZFTA countries undertook a General Review of the existing agreement. This review took place in two stages; an assessment of the impact of the agreement, and the consideration of options to address identified issues. In 2018, AANZFTA Ministers endorsed recommendations from the General Review, agreeing to start upgrade negotiations. These negotiations were formally launched as part of the AANZFTA Joint Commission in Melbourne in May 2019.

The parties have agreed the upgrade will focus on the following key trading areas: Rules of origin, Customs procedures, Services, E-commerce, Investment, Competition, Government procurement, Trade and sustainable development.



	
	Agreement #8


	Digital Economic Partnership Agreement (DEPA)

New Zealand, Singapore and Chile are working together to support and advance trade in the digital era. DEPA will help establish new rules and practices for digital trade, and promote ongoing discussion on issues like digital inclusion, inclusive trade and support for small and medium enterprises (SMEs) in the digital economy. The agreement covers broad areas, from e-invoicing to artificial intelligence, and will continue to evolve as new digital opportunities and issues emerge.

DEPA was concluded on 22 January 2020. 


	Other voluntary reporting areas


	Climate Change Response (Zero Carbon) Amendment Act 2019 
The Climate Change Response (Zero Carbon) Amendment Act 2019 provides a framework for developing and implementing polices that prepare for, and adapt to, the effects of climate change. The amendments effect four key changes:

1. New domestic greenhouse gas emissions reduction target to zero emissions by 2050, reduction of biogenic methane to 24-47 per cent below 2017 levels by 2050, including to 10 per cent of 2017 levels by 2030.

2. A new system of emissions budgets to act as stepping stones towards the long-term target of net emissions to zero by 2050.

3. Government required to develop and implement policies for climate change adaption and mitigation.

4. Establishment of a new Climate Change Commission to provide expert advice and monitoring to assist in keeping successive governments on track to meeting long term goals. 

Agricultural Emissions

The New Zealand Government has committed to pricing agricultural emissions from 2025. In the interim, the Government will develop a joint action plan with indigenous Māori groups and the wider agricultural sector. The action plan will facilitate a formal agreement based on a Primary Sector Leaders Group proposal, He Waka Eke Noa: A Primary Sector Change Commitment.

	Climate Change Response (Emissions Trading Reform) Amendment Bill 2019

In forestry regulation, the Climate Change Response (Emissions Trading Reform) Amendment Bill was introduced in 2019 and is undergoing ongoing consultation. Its principal effect will be to bring about the use of ‘averaging accounting’ as opposed the current approach, ‘stock change accounting’. In effect, this means that under the Emissions Trading Scheme, foresters will no longer have to surrender back a large portion of carbon credits to the Government when they harvest provided that they replant what has been harvested.



	Website for further information:  
	http://www.mpi.govt.nz
	


