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	Highlights of recent policy developments which indicate how Hong Kong, China is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals.

	Hong Kong, China (HKC) is a firm supporter of the Bogor Goals of free and open trade and investment.  Improvements and updates since 2016 Individual Action Plan (IAP) update are highlighted in the following areas:

Tariffs: HKC applies no tariffs on all imports; and as of end 2017, bound 3,582 tariff lines (about 47.4% of all lines) at zero on a most-favoured-nation (MFN) basis, accounting for 72.1% of our imports in 2016 value terms.
Non-Tariff Measures: HKC does not impose any quantitative restrictions or non-tariff barriers for the protection of domestic industries.  HKC continues to maintain only those non-tariff measures that are required to protect public health, safety, security and the environment, and to fulfill obligations under international agreements.  HKC continues to keep the measures under constant review with the objective of facilitating trade as far as possible.
Services: HKC maintains a liberal regime for trade in services.  Most service sectors are free and open, and foreign service providers and traders normally enjoy national treatment.
Investment: HKC maintains one of the world’s most liberal, open and transparent investment regimes.  In general, there are no special legislation, regulations or administrative guidelines governing foreign investment in HKC, except for the broadcasting sector where the residency requirements concerning ownership of investment are on par with international standards.  These regulatory requirements are subject to constant review by the Government, and have been progressively relaxed.  There are no restrictions on foreign exchange transactions, capital movement or repatriation of capital and returns related to foreign investments.  A level playing field is provided for both foreign and local investors in HKC.  Laws and regulations affecting investment are published and made available online.
Standards and Conformance: HKC adopts international standards as far as possible, including the International Organization for Standardization (ISO) and the International Electrotechnical Commission (IEC) standards, where applicable.
Customs Procedures: HKC is a free port with no customs tariff.  The customs procedures are compatible with the Guiding Principles laid down by the APEC Sub-Committee on Customs Procedures.  Some recent remarkable achievements include the formal launch of Single E-lock Scheme to enhance the clearance efficiency of intermodal transshipment cargo across the boundary through the application of advanced technology and the implementation of an electronic licensing system on dutiable commodities to save traders time and manpower in licence applications.  HKC continues to sign cooperative instruments, develop mutual recognition arrangements on Authorized Economic Operators with other Customs administrations, work closely with the business sector to enhance cooperation on customs clearance matters, streamline the customs clearance procedures, and adopt the systematic risk management techniques in cargo and passengers clearance.
Intellectual Property Protection: HKC is committed to protecting intellectual property rights (IPR) through comprehensive legislation, rigorous enforcement action, and sustained public education.  The Government continues to enhance the IP regime of HKC and strengthen its role as an IP trading hub in the Asia-Pacific region. 
Competition Policy: HKC’s competition policy is to enhance economic efficiency and the free flow of trade through promoting sustainable competition to bring benefits to both the business sector and consumers.  The Competition Ordinance, since its full operation on 14 December 2015, signifies the determination of the Government in maintaining fair and sustainable competition in the market.



	IAP Chapter (and Sub-Chapter and Section Heading, if any)
	Improvements made since 2016 IAP
	Further Improvements Planned

	Tariffs

	· Bound Tariffs

HKC applies no tariffs on imports.  As an update, MFN tariffs on 72.1% of imports in 2016 value terms (i.e. about 47.4% of our 2017 tariff lines) are bound at zero.
Since 1 July 2016, HKC has bound tariffs on all the 201 information technology products listed in the attachment to the Ministerial Declaration on the Expansion of Trade in Information Technology Products at zero, in accordance with the approved implementation schedule.
· Transparency of Tariff Regime, including implementation of APEC Leaders’ Transparency Standards on Market Access

HKC has updated its tariff data in the World Trade Organization (WTO) Integrated Database in 2017.

· Tariff Summary Report

The updated “Bound tariff lines as a percentage of all lines”:

All Goods: 47.4
Wood, Pulp, Paper and Furniture: 95.4
Textiles and Clothing: 8.8
Leather, Rubber, Footwear and Travel Goods: 42.1
Metals: 75.0
Chemical & Photographic Supplies: 11.0
Transport Equipment: 11.8
Non-Electric Machinery: 35.9
Electric Machinery: 54.6
Mineral Products, Precious Stones & Metals: 49.9
Manufactured Articles, n.e.s.: 64.6
· Free Trade Agreement between HKC and the Association of Southeast Asian Nations (ASEAN)

HKC forged a Free Trade Agreement  with ASEAN in 2017.  Under the Agreement, HKC commits to granting tariff free access to all products originating from ASEAN Member States (AMS) when the Agreement takes effect.


	· Transparency of Tariff Regime, including implementation of APEC Leaders’ Transparency Standards on Market Access

Continue to update our tariff data in the WTO Integrated Database on an annual basis.
Continue to ensure transparency of our tariff regime.



	Website for further information:
	· Tariffs
http://www.tid.gov.hk/english/trade_relations/tradefora/wto_tariffnegot.html
· Free Trade Agreement between HKC and ASEAN

https://www.tid.gov.hk/english/ita/fta/hkasean/index.html 

	

	Contact point for further details:
	· Tariffs
Multilateral Trade Division

Trade and Industry Department

Tel: (852) 2398 5747; Fax (852) 2390 7479

E-mail: mdiv1@tid.gov.hk
· Free Trade Agreement between HKC and ASEAN

Regional Cooperation Division

Trade and Industry Department

Tel: (852) 2398 5594; Fax (852) 2789 7799
E-mail: enquiry@tid.gov.hk

	

	Non-Tariff Measures
Non-tariff measures include but are not restricted to quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export subsidies

	HKC does not impose any quantitative restrictions (i.e. no import or export quotas) or non-tariff barriers for the protection of domestic industries.  HKC maintains only those non-tariff measures that are required to protect public health, safety, security and the environment, and to fulfill obligations under international agreements.
· Metallic Contamination in Food

Metallic contamination in food has been regulated under the Food Adulteration (Metallic Contamination) Regulations (Cap. 132V) (the Regulation) in HKC.  With a view to better protecting public health, facilitating effective regulation and promoting harmonisation between local and international standards, the Government has proposed to enhance and update the Regulations.  A public consultation on the proposed amendments was conducted from 6 June to 5 September 2017.  The Government will take into account the views received during the three-month public consultation exercise before finalising the legislative proposals and tabling the Amendment Regulations to the Legislative Council for consideration.  The Government will also consider giving a reasonable grace period for the Amendment Regulations to come into effect, so that the trade and the private testing and laboratory sector will have reasonable time to get prepared for the updated standards.
· Other Food Safety Standards and Regulation

By and large, our food safety regime, formulated with reference to international practices and local dietary habits, aims to safeguard public health while facilitating business operation.  The regime, among others, requires food for sale in HKC to be fit for human consumption and complies with relevant food safety standards such as those pertaining to pesticide residues and other regulated substances in food.  For food with higher risks (such as poultry eggs), an import control regime is in place to facilitate risk-based surveillance and traceability. We have also been in the course of formulating proposals for contextualising and optimising regulatory arrangements relating to edible fats and oils as well as powdered formula products.

· Radioactive substances and irradiating apparatus
The importation of radioactive substances and irradiating apparatus are subject to the control of the Import (Radiation) (Prohibition) Regulations (Cap. 60K) and import licences are required for their importation into HKC.  The Department of Health is developing an online electronic licensing system which aims to expediate the processing of import licence applications by importers; thereby facilitating their importation.  This electronic licensing system is planned to be launched in late 2019.

	Continue to review the existing non-tariff measures in the light of advancement in science and technology, etc and remove measures rendered unnecessary by such advancement.  We will also continue to streamline licensing and certification procedures where appropriate.

· Non-Pesticide Hazardous Chemicals

Keep the import licensing requirements under constant review with the objective of facilitating trade as far as possible.



	Website for further information:  
	· Metallic Contamination in Food

http://www.cfs.gov.hk/english/whatsnew/whatsnew_fstr/whatsnew_fstr_PA_Food_Adulteration_Metallic_Contamination.html
· Radioactive substances and irradiating apparatus
http://www.info.gov.hk/dh-rhu/english/html/ILGenInfo.htm
Other Useful Websites
· Asbestos

http://www.epd.gov.hk/epd/english/environmentinhk/air/asbestos/asbestos.html

· Import and Export of Goods
http://www.tid.gov.hk/english/import_export/ie_maincontent.html
· Cereals and Grain Flour from China
http://www.tid.gov.hk/english/import_export/nontextiles/nt_flour/mainland_grain_flour.html
· Controlled Chemicals

http://www.customs.gov.hk/en/trade_facilitation/chemicals/index.html
· Dutiable Commodities

http://www.customs.gov.hk/en/trade_facilitation/dutiable/licence_permit/index.html
· Motor Vehicles

http://www.customs.gov.hk/en/trade_facilitation/vehicles/index.html
· Non-Pesticide Hazardous Chemicals

http://www.epd.gov.hk/epd/english/international_conventions/pops/hcco1.html
· Optical Disc Mastering and Replication Equipment

http://www.customs.gov.hk/en/trade_facilitation/optical_disc/index.html
· Pesticides

http://www.afcd.gov.hk/english/quarantine/qua_pesticide/qua_pesticide.html
· Pharmaceutical Products, Medicines, and Dangerous Drugs

http://www.cmd.gov.hk/html/eng/service/service.html
http://www.drugoffice.gov.hk/eps/do/en/pharmaceutical_trade/guidelines_forms/useful_guidelines_forms.html
· Products containing Volatile Organic Compounds

http://www.epd.gov.hk/epd/english/environmentinhk/air/prob_solutions/voc_reg.html
· Radiocommunications Transmitting Apparatus
http://www.ofca.gov.hk/en/electronic_services/permit/index.html 
· Rice

http://www.tid.gov.hk/english/import_export/nontextiles/nt_rice/nt_rice.html
· Strategic Commodities

http://www.stc.tid.gov.hk/eindex.html
· Textiles and Clothing
http://www.tid.gov.hk/english/import_export/textiles/ts_maincontent.html

	

	Contact point for further details:
	· Metallic Contamination in Food
Risk Assessment and Communication Division 
Centre for Food Safety

Food and Environmental Hygiene Department

Tel: (852) 2381 6096; Fax: (852) 2893 3547

E-mail: rc@fehd.gov.hk
· Radioactive substances and irradiating apparatus
Radiation Health Unit
Department of Health

Tel: (852) 3620 3814; Fax: (852) 2834 1224
· Asbestos
Environmental Protection Department

Tel: (852) 2755 3554; Fax: (852) 2834 9960

Other Useful Contact Points
· Controlled Chemicals

Customs Drug Investigation Bureau
Customs and Excise Department

Tel: (852) 2541 4383; Fax: (852) 2123 9152
E-mail: customsenquiry@customs.gov.hk
· Dutiable Commodities

Office of Dutiable Commodities Administration
Customs and Excise Department

Tel: (852) 3759 2398; Fax: (852) 2542 4660
E-mail: customsenquiry@customs.gov.hk
· Motor Vehicles

Office of Dutiable Commodities Administration
Customs and Excise Department

Tel: (852) 3759 2556; Fax: (852) 2598 4975
E-mail: customsenquiry@customs.gov.hk
· Non-Pesticide Hazardous Chemicals

Cross-Boundary & International Division

Environmental Protection Department

Tel: (852) 2594 6502; Fax: (852) 2838 2155
E-mail: danieltang@epd.gov.hk
· Optical Disc Mastering and Replication Equipment

Intellectual Property Investigation Bureau
Customs and Excise Department

Tel: (852) 2851 1625; Fax: (852) 2716 3261
E-mail: customsenquiry@customs.gov.hk
· Products containing Volatile Organic Compounds
Environmental Protection Department

Tel: (852) 2838 3111; Fax: (852) 2838 3111

E-mail: enquiry@epd.gov.hk
· Radiocommunications Transmitting Apparatus

Office of the Communications Authority
Tel: (852) 2961 6724; Fax: (852) 3155 0936

E-mail: license.rdd@ofca.gov.hk 

	

	Services

	HKC maintains a liberal regime for trade in services.  Most service sectors are free and open, and foreign service providers and traders normally enjoy national treatment.  New developments are set out below -
· Free Trade Agreement between HKC and ASEAN

The Agreement covers a comprehensive and diverse scope of service sectors, with market access and national treatment commitments made by HKC and ASEAN.  The Agreement also includes other obligations to facilitate trade in services, including those relating to domestic regulations.


	Continue to maintain a liberal regime for trade in services.


	Website for further information:
	· Free Trade Agreement between HKC and ASEAN

https://www.tid.gov.hk/english/ita/fta/hkasean/index.html 
Other Useful Websites

· Business Services: Legal

Operational Requirements

· https://www.elegislation.gov.hk/hk/cap159 (the Legal Practitioners Ordinance (Cap. 159)) - The Legal Practitioners (Amendment) Ordinance 2012, which amended the Legal Practitioners Ordinance, came into operation on 1 March 2016, enabling law firms to operate in the form of a limited liability partnership
· http://service-providers.hktdc.com/manufacturers/Legal-Service-Providers/en/201-1/ (Legal Service from verified Manufacturers & Suppliers)
· http://www.hkba.org/sites/default/files/2015%20Revised%20Practice%20Guidelines%20for%20Admission%20of%20Overseas%20Counsel%20dd%207%20July%202015.pdf (Admission Criteria for Ad Hoc Admission: Revised Practice Guidelines for Ad Hoc Admission of Overseas Counsel).
Licensing and Qualification Requirements of Service Providers

· https://www.elegislation.gov.hk/hk/cap159 (the Legal Practitioners Ordinance (Cap. 159))
· http://www.hklawsoc.org.hk/pub_e/admission/foreginlawfirms.asp (information about foreign law firms)

· http://www.hklawsoc.org.hk/pub_e/admission/oversea.asp (information about foreign and overseas lawyers)

Foreign Entry

· https://www.elegislation.gov.hk/hk/cap159Q (Overseas Lawyers (Qualification for Admission) Rules (Cap. 159Q))
· https://www.elegislation.gov.hk/hk/cap159AC (Barristers (Qualification for Admission and Pupillage) Rules (Cap. 159AC))
· Business Services: Other (Estate Agents Services)

http://www.eaa.org.hk/en-us/Licensing/Mutual-recognition
· Communication Services: Audio-Visual

Operational Requirements

(a) Television and Radio Services:
The four categories of television programme services — domestic-free, domestic-pay, non-domestic (mainly satellite television services targeting the Asia-Pacific region) and other licensable television programme services will continue to be regulated according to their characteristics and pervasiveness rather than their transmission mode under the Broadcasting Ordinance (Cap. 562) (see
https://www.elegislation.gov.hk/hk/cap562), Broadcasting (Miscellaneous Provisions) Ordinance (Cap. 391) (see
https://www.elegislation.gov.hk/hk/cap391), the licence conditions (see 
http://www.cedb.gov.hk/ccib/eng/broad/licences.htm for copies of licences), and the codes of practice (see http://www.coms-auth.hk/en/policies_regulations/cop_guidelines/broadcasting/index.html) applicable to the services.

Radio broadcasting licensees shall continue to comply with the requirements under the Telecommunications Ordinance (Cap. 106) (see 
https://www.elegislation.gov.hk/hk/cap106), Broadcasting (Miscellaneous Provisions) Ordinance (Cap. 391) (see 
https://www.elegislation.gov.hk/hk/cap391), the licence conditions (see 
http://www.cedb.gov.hk/ccib/eng/broad/licences.htm for copies of licences), and the codes of practice (see http://www.coms-auth.hk/en/policies_regulations/cop_guidelines/broadcasting/index.html) applicable to the services.

More information on television and radio services can be found at 

http://www.cedb.gov.hk/ccib/eng/broad/content.htm.
(b) Motion Picture/Video Tape Production and Distribution Services, and Motion Picture Projection Service:
The film censorship system can be found at 
http://www.cedb.gov.hk/ccib/eng/film/content.htm.
Licensing and Qualification Requirements of Services Providers

(a) Television and Radio Services:
More information on television and radio services can be found at 
http://www.cedb.gov.hk/ccib/eng/broad/content.htm.
(b) Motion Picture/Video Tape Production and Distribution Services, and Motion Picture Projection Service:
The film censorship system can be found at 
http://www.cedb.gov.hk/ccib/eng/film/content.htm.

	

	Contact point for further details:
	· Free Trade Agreement between HKC and ASEAN

Regional Cooperation Division

Trade and Industry Department

Tel: (852) 2398 5594; Fax (852) 2789 7799
E-mail: enquiry@tid.gov.hk
Other Useful Contact Points

· Business Services: Legal
Department of Justice

Tel: (852) 2867 2198; Fax: (852) 3918 4249
E-mail: dojinfo@doj.gov.hk
· Business Services: Other (Estate Agents Services)

Estate Agents Authority

Tel: (852) 2598 9550; Fax: (852) 2598 9596

E-mail: ipwlee@eaa.org.hk
· Communication Services: Audio-Visual

Operational Requirements / Licensing and Qualification Requirements of Services Providers / Foreign Entry Discriminatory Treatment / MFN
Television and Radio Service; Motion Picture/Video Tape Production and Distribution Services, and Motion Picture Projection Service:
A Division

Communications and Creative Industries Branch

Commerce and Economic Development Bureau

Tel: (852) 3655 5595; Fax: (852) 2511 1458

E-mail: ccibenq@cedb.gov.hk

	

	Investment

	Invest Hong Kong (InvestHK), the Government’s investment promotion agency, has since its establishment in 2000 assisted around 4,600 companies (increased from 3,800 companies reported in 2016 IAP) in establishing presence or expanding operation in HKC.  According to the latest survey, HKC was host to over  8,200 companies (increased from 7,900 companies in 2016 IAP) representing their parent companies located outside HKC as at 1 June 2017.
· Number of Bilateral Investment Treaties (BITs) and Free Trade Agreements/Regional Trade Agreements (FTAs/RTAs) in which National Treatment (NT) and MFN Treatment are ensured in relation to foreign investment

20 Investment Promotion and Protection Agreements (IPPAs) forged with foreign economies as at December 2017; and
Two FTAs with NT in investment forged with foreign economies as at December 2017.
· Business facilitating measures to improve domestic business environment

Three separate funding schemes operated by the Government continues to provide support to the development of small and medium enterprises (SMEs), namely (i) SME Loan Guarantee Scheme (SGS), (ii) SME Export Marketing Fund (EMF), and (iii) SME Development Fund (SDF).  These schemes aim to facilitate SMEs to secure bank loans for business and equipment installations and as working capital, support their participation in export marketing events and enhance their competitiveness.  Since their inception, improvement measures have been introduced to individual funding schemes from time to time in response to market changes and demands from SMEs.
The application period of the “Dedicated Fund on Branding, Upgrading and Domestic Sales” (the BUD Fund) was extended to 2022, subject to funding balance.  The BUD Fund was set up in 2012 to support HKC enterprises in developing their brands, upgrading and restructuring their operations and promoting sales in China’s market.  It comprises two programmes, namely the Enterprise Support Programme and Organisation Support Programme, providing funding support for individual enterprises and non-profit-distributing organisations respectively and was originally planned to end in 2017.  
· Mainland and Hong Kong Closer Economic Partnership Arrangement (CEPA)
The Investment Agreement under the framework of CEPA were signed on 28 June 2017 to enhance CEPA through expansion of market access commitments to non-services sectors and introduction of obligations on investment protection. The Investment Agreement ensures stability in the investment regimes of both sides, thereby upholding investors' confidence and promoting investment liberalisation and facilitation.
· Free Trade Agreement between HKC and ASEAN

HKC and ASEAN have forged a related Investment Agreement which complements the Free Trade Agreement betwen the two parties.  Apart from investment promotion and facilitation, the Investment Agreement provides investors of HKC and ASEAN with non-discriminatory treatment of investments in non-services sectors and protection of investments in all sectors, in respect of their investments in the other party.


	HKC will continue to maintain a business-friendly environment which facilitates investments.

	Website for further information:  
	· IPPAs

https://www.tid.gov.hk/english/ita/ippa/index.html
· SGS, EMF and SDF
http://www.smefund.tid.gov.hk
· BUD Fund
Enterprise Support Programme:
http://www.bud.hkpc.org
Organisation Support Programme:

http://www.bud.tid.gov.hk
· CEPA
https://www.tid.gov.hk/english/cepa/index.html  
· Free Trade Agreement between HKC and ASEAN

https://www.tid.gov.hk/english/ita/fta/hkasean/index.html 

	

	Contact point for further details:
	· Number of BITs and FTAs/RTAs in which NT and MFN are ensured in relation to foreign investment

Europe Division
Trade and Industry Department

Tel: (852) 3403 6110; Fax: (852) 2789 9761
E-mail: enquiry@tid.gov.hk
· SGS, EMF and SDF
Industries Support Division

Trade and Industry Department

Tel: (852) 2398 5125; Fax: (852) 2787 7422

E-mail: enquiry@tid.gov.hk
· BUD Fund
Enterprise Support Programme
Hong Kong Productivity Council

Tel: (852) 2788 6088; Fax: (852) 2788 6196

E-mail: bud_sec@hkpc.org
Organisation Support Programme
Trade and Industry Department

Tel: (852) 2398 5128; Fax: (852) 2391 7375

E-mail: bud_enquiry@tid.gov.hk
· CEPA
Mainland Division 

Trade and Industry Department

Tel: (852) 2398 5667; Fax: (852) 3525 0988
E-mail: cepa@tid.gov.hk
· Free Trade Agreement between HKC and ASEAN

Regional Cooperation Division

Trade and Industry Department

Tel: (852) 2398 5594; Fax (852) 2789 7799
E-mail: enquiry@tid.gov.hk

	

	Standards and Conformance

	· Number of Domestic Standards aligned with International Standards for Voluntary Action Plan (VAP)

As reported in the 6th VAP second survey report in 2016, HKC has achieved 100% alignment of the 24 target standards in the fields of product safety, electrical equipment and assistive products
.

· Conformity Assessment Process including Participation in and Implementation of Mutual Recognition Arrangements (MRAs)
APEC MRA for Conformity Assessment of Telecommunications Equipment (APEC TEL MRA)

HKC has recognised 31 testing laboratories as conformity assessment bodies (CABs) for performing testing of telecommunications equipment.  Of the 31 recognised testing laboratories, 25 are designated by the US, three by Chinese Taipei, two by Canada and one by Singapore.
MRAs for Accreditation of Conformity Assessment Bodies

Hong Kong Accreditation Service (HKAS)
 has been a signatory to the Pacific Accreditation Cooperation (PAC) MLA for energy management system certification since March 2017.  In June and July 2017, HKAS also became a signatory to the MLA of PAC and International Accreditation Forum (IAF) respectively, for food safety management system certification. 


	· Number of Domestic Standards aligned with International Standards for VAP

Will join future new VAP alignment work as appropriate.


	Website for further information:  
	· Conformity Assessment Process including Participation in and Implementation of MRAs

APEC TEL MRA

http://www.ofca.gov.hk/en/industry_focus/telecommunications/standards/telecom/apec_tel_mra/index.html
Accreditation programme on energy management system certification and food safety management system certification

http://www.itc.gov.hk/en/quality/hkas/hkcas/about.htm
PAC MLA for energy management system certification and food safety management system certification

 http://www.apec-pac.org/content/pac-mla
IAF MLA for food safety management system certification

http://www.iaf.nu//articles/IAF_MLA/14

	

	Contact point for further details:
	· Number of Domestic Standards aligned with International Standards for VAP
Product Standards Information Bureau

Quality Services Division

Innovation and Technology Commission

Innovation and Technology Bureau

E-mail: mylwong@itc.gov.hk
· Conformity Assessment Process including Participation in and Implementation of MRAs

APEC TEL MRA

Standards Section

Advisory and Spectrum Management Division

Operations Branch

Office of the Communications Authority

E-mail: warrenkwok@ofca.gov.hk
MRAs for Accreditation of Conformity Assessment Bodies

Hong Kong Accreditation Service Section

Quality Services Division

Innovation and Technology Commission

Innovation and Technology Bureau

E-mail: kwchen@itc.gov.hk

	

	Customs Procedures

	· Adoption of Systematic Risk Management Techniques

The Customs and Excise Risk Assessment System (CERAS), since its introduction in April 2014, has greatly improved the auto-screening power for advance maritime cargo information and enhanced the risk profiling capability.  The CERAS has therefore helped to facilitate legitimate maritime trade and, at the same time, increased the ability to detect illicit trade activities.

The Computerised Profile Analysis and Screening System (COMPASS) to collate risk indicators for profiling high risk passengers on international drug trafficking at the Hong Kong International Airport has been extended to sea and land boundary entry points to profile drug couriers between HKC and China since December 2012.
To enhance the Customs-to-Customs (C2C) and Customs-to-Business (C2B) Partnership for securing and facilitating global trade, HKC:

(a) continued to promote the Hong Kong Authorized Economic Operator (HKAEO) Programme launched in April 2012 which allows companies satisfying a prescribed list of requirements to be accredited as AEOs eligible for reduced inspection and prioritised clearance at entry and exit points.  As of December 2017, 43 companies have been accredited as AEOs and the number of AEOs is increasing;

(b) entered into AEO mutual recognition arrangements (MRAs) with Malaysia, Japan and Australia Customs in March 2016, August 2016 and July 2017 respectively to mutually recognise the respective supply chain security programmes to facilitate seamless and secure flow of goods across boundaries for trusted and reliable enterprises.  The MRA with Japan Customs has been put into full implementation since October 2016; and

(c) actively took part in implementing the Smart and Secure Trade Lanes Pilot Project to minimise Customs controls and uphold end-to-end supply chain security through enhanced C2C and C2B cooperation.  The Project has been extended from maritime transport to air and rail transport since July 2016.
· Implementation of the Free Trade Agreement Transhipment Facilitation Scheme (FTA Scheme)
Implemented since 20 December 2015, the FTA Scheme provides facilitation services and certificate of non-manipulation for goods passing through HKC to enjoy tariff reduction under 13 FTAs signed by China.  On top of the existing facilitation service provided for transhipment goods in HKC under the Economic Cooperation Framework Agreement between China and Chinese Taipei, the FTA Scheme extends the service to cover transhipment goods of other countries including Korea, Australia, the Association of Southeast Asian Nations (Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, Singapore, Thailand and Viet Nam), Pakistan, Iceland, Switzerland, Chile, Costa Rica, Peru, New Zealand, Bangladesh, India and Sri Lanka (see 
http://www.customs.gov.hk/en/trade_facilitation/fta/index.html for details).
· Implementation of the Single E-lock Scheme
The Single E-lock Scheme (the Scheme) was formally launched on 28 March 2016 to enhance the clearance efficiency of intermodal transshipment cargo across the boundary.  Under the Scheme, Hong Kong Customs’ Intermodal Transshipment Facilitation Scheme is interconnected with the Speedy Customs Clearance of the Customs administrations of Guangdong Province to build a “green lane” for facilitating logistics flow through seamless clearance service. One single e-lock and global positioning system technology are applied to monitor and safeguard the security of the transshipment cargo by both Customs authorities on the principle of “Across the Boundary with One Single E-lock under Separate Monitoring”.  As duplicate inspection on the same shipment by both Customs authorities at the boundary would be reduced, the application of the Single E-lock helps to streamline the clearance process and expedite the flow of transshipment cargoes.
· Paperless Trading

A Working Group on Electronic Data Interchange was established between Hong Kong Customs and Hongkong Post in September 2017 as a way paved for the sharing of electronic data between the two departments for faster clearance of air parcels.
· Electronic Licensing System on Dutiable Commodities 

The electronic licensing system on dutiable commodities (DC) was launched in January 2017 to enable traders to submit DC licence applications through electronic means; and to receive automatic reminders of licence renewal and electronic notification of payment of licence fees, thereby saving their time and manpower resources spent in the paper application process and facilitating their timely completion of formalities as required.
· Development of a Compendium of Harmonized Trade Data Elements

Aligned closely with the World Customs Organization (WCO) Data Model, new application of the Corporate Data Model (CDM) includes the implementation of the Money Service Operators Licensing System and the Dutiable Commodities System involving the data exchange between the government and the business sector thereby further reducing traders’ efforts in fulfilling import/export regulatory requirements.
· Integrity

Nine thematic departmental seminars and 74 courses on staff integrity, work-life balance and prudent financial management were held in 2016 and 2017.
Three “Integrity Workshops for Private Sector” for the business partners of Hong Kong Customs (including operators in air, sea and land freight sectors) were organized in 2016 and 2017 to foster an open and transparent relationship with the private sector and promote the importance of integrity.
Integrity-related leaflets were made available at the customer service counter at Hong Kong Customs Headquarters Building to extend the promotion of integrity awareness to the industry and general public.
Hong Kong Customs regularly reviewed and updated the Code on Conduct and Discipline (the Code) to identify the new risks, address rising community expectations and satisfy the highest standard of probity, integrity and impartiality.  
· Implementation of the Harmonized System Convention
The “International Convention on the Harmonized Commodity Description and Coding System” (HS Convention) has applied to HKC since 1 January 2017.

	· Adoption of Systematic Risk Management Techniques

Expect to sign MRAs with Mexico and New Zealand Customs in 2018, and continue to take active steps to commence MRA discussions with other Customs administrations.
Continue to enhance IT applications in our risk management system to further facilitate trade and passengers through speedy clearance.

Plan to implement the Customs and Excise Information and Risk Management System in mid-2018 to support the respective frontline clearance systems with updated intelligence and risk information.

Continue to participate in the Smart and Secure Trade Lanes Pilot Project.

· New Boundary Crossings

Continue to participate in the planning and preparation work regarding customs clearance process in new air, land and sea control points.

· Paperless Trading

Continue to promote wider use of Government Electronic Trading Services for exchange of trade-related information between the Government and the business sector. 

Continue to monitor the satisfaction level of the business sector to generate inputs for further enhancing the functions and features of our trade-related systems.

Pave way for the sharing of electronic data between Hong Kong Customs and Hongkong Post for faster clearance of air parcels by enhancing the postal module in the Air Cargo Clearance System.

· Development of a Compendium of Harmonized Trade Data Elements

Continue to work with other Customs administrations to develop common data elements for data exchange.

Continue to promote the use of the CDM for the development of new application systems or enhancement of existing application systems aligned with the WCO Data Model and other international standards.
· Greater Public Availability of Information
Continue to review and update the homepage regularly so as to enhance its functions, features and user-friendliness.
· Implementation of WCO Guidelines on Express Consignment Clearance

Continue to develop one-stop clearance procedures to cater for the request of the express cargo industry in the inter-modal transshipment service.
Continue to further improve the efficiency of customs clearance procedures through the well-established information exchange mechanism (e.g. regular consultative meetings with express industry associations); training programmes to enhance the awareness of the express industry in preventing and detecting customs related offences; and use of IT in facilitating cargo clearance and exchange of information.

· Adoption of the Revised Kyoto Convention (RKC)
Continue to study the implications of the RKC and consider accession.

· Other Issues

Customs-Business Partnership

Continue to:-

(a) enhance the cooperation and communication between Customs and the business sector through regular meetings with five Customer Liaison Groups (representing traders of sea freight, air freight, dutiable commodities, cross-boundary transport industries, and major users of the Road Cargo System (ROCARS));
(b) conduct training on the “Watch Out” programme for four cargo terminal operators and 13 associations/companies of cross-boundary transportation industry; 

(c) arrange “Out-reach” visits to brief the shipping industry to further encourage the advance submission of cargo information to Hong Kong Customs through electronic cargo manifest (EMAN) and other initiatives for more effective and efficient cargo clearance;

(d) operate the Intellectual Property Rights Protection Alliance; and
(e) combat illicit trade through, among others, industry-sponsored informer reward schemes with the IPR industry, oil companies and the tobacco industry.


	Website for further information:
	· Customs and Excise Department
http://www.customs.gov.hk

	

	Contact point for further details:
	· Customs and Excise Department
Office of Customs Affairs and Co-operation

Customs and Excise Department

Tel: (852) 3759 2640; Fax: (852) 3108 2316

E-mail: hk_liaison@customs.gov.hk

	

	Intellectual Property Rights

	· Enhancing the IP protection regime

Since 2016 IAP Update, the Government has made the following progress in enhancing the IP protection regime in HKC: 
(a) The Patents (Amendment) Ordinance 2016 was enacted in June 2016 to provide the essential legal framework for reforming the patent system in HKC. With the target of rolling out the new patent system ("original grant" patent system) in 2019 the earliest, the Government has been pressing ahead with preparations on various fronts.

(b) Taking into account the views received during the public consultation conducted in 2014-15, the Government decided to go ahead with the implementation of the international registration system under the Protocol Relating to the Madrid Agreement Concerning the International Registration of Marks in HKC. To this end, the Government has been preparing legislative proposals to amend the Trade Marks Ordinance and its subsidiary legislation, and has been pressing ahead with preparations on other fronts.
(c) The Government conducted a consultation exercise to review the existing copyright exceptions for persons with print disability, having regard to the norms and requirements set out in the Marrakesh Treaty to Facilitate Access to Published Works for Persons Who Are Blind, Visually Impaired, or Otherwise Print Disabled (“Marrakesh Treaty”).  The Government is collating the views received and will consider amending the Copyright Ordinance as appropriate.
· Promoting HKC's status as an IP trading hub in the region

Since 2016 IAP Update, the Government has been taking forward various measures, including the following, to promote IP trading as well as HKC's status as an IP trading hub in the Asia-Pacific region: 
(a) The Government continued to join hands with Hong Kong Trade Development Council and Hong Kong Design Centre in organising the “Business of IP (BIP) Asia Forum”, an annual flagship IP event in Asia.  The most recent forum held in December 2017 attracted over 2,500 participants from 35 countries and regions;

(b) The Intellectual Property Department (IPD) continued to run a scheme providing IP consultation services for SMEs, as well as an IP Manager Scheme (joined by over 690 SMEs by end 2017) to help SMEs build up their IP manpower capacity and increase their competitiveness through IP management and commercialisation.  To complement these efforts, IPD also published two booklets on “IP Audit and Due Diligence” and “IP Licensing” respectively in 2017 to help SMEs better grasp the business opportunities arising from IP commercialisation and trading; and

(c) The Government amended the arbitration law in 2016 to make it clear that all IP disputes are capable of settlement by arbitration. We hope that this will strengthen HKC's position in attracting more businesses to resolve IP disputes, whenever they arise, by resorting to arbitration in HKC.
· Measures to provide for Effective Enforcement of IP Rights

Counterfeit goods: The Hong Kong Customs, as always, accorded high priority to the protection of intellectual property rights (IPRs).  The enforcement strategies
 against IPRs infringing activities, put in place since 2010, proved to be effective, and have been followed to guide its enforcement work. For instance, under the strenuous Customs enforcement, keeping and displaying for sale of counterfeit goods at the hawker stalls were rare, if any, in recent years.  The touting activities of counterfeiters for customers and leading them to nearby secret showrooms in shabby building for transaction was also largely subsided.  

On-line piracy: The Hong Kong Customs, underpinned by the Anti-Internet Piracy Teams (established in 2000) and the Computer Forensic Laboratory (established in 2000) continued to monitor Internet piracy, conduct investigations and take enforcement actions.  In 2017, the Electronic Crime Investigation Centre (ECIC)
 of the Hong Kong Customs  was awarded the ISO 9001 2015 accreditation of Quality Management System, which ascertains the process sustainability, quality and effectiveness of ECIC’s training functions.

· Public Education about IP

IPD launched an IP Ambassador Programme in 2016, under which law school students were recruited as IP Ambassadors to deliver IP talks to primary / secondary schools and tertiary institutions, with a view to putting across the message on the importance of IPR to the younger generations in a more effective manner. 

The Hong Kong Customs launched a new youth programme (called the “IPR Badge Programme for Youth Ambassadors”) in 2016 to provide a comprehensive IPR-focused training course, comprising three different levels, for youth ambassadors.  The foundation level course was held in July 2016 with the participation of some 100 youth ambassadors.  The advance level course was delivered in August 2017.  The trainer level course is scheduled for the summer of 2018. 
Meanwhile, IPD and / or the Hong Kong Customs continued to run the following activities / events to promote respect for IPRs among young people and the community at large:

(a)
IPD continued to co-organise with Hong Kong Reprographic Rights Licensing Society the copyright education campaign to promote the right approach to photocopying and the importance of originality to students, teachers and parents;
(b)
IPD, the Hong Kong Customs and Business Software Alliance (BSA) continued to co-organise a competition in January 2016 (with the theme of “3D Design and Printing Competition” this time) to promote respect for IPRs;
(c)
IPD continued to run the Interactive Drama Programme to promote awareness of the effects of internet infringement and respect for creativity, originality and IPRs to a total of over 37,000 primary and 16,000 secondary students in 2016 and 2017;

(d)
IPD and the Chinese YMCA of HKC jointly organised the “‘I Pledge’ Live Band Festival” in March 2016 and April 2017 respectively, as well as the “Creativity･Infinity” in November 2017 to promote respect for IP rights and creativity among youngsters; and

(e)
IPD, the Hong Kong Customs and the Guangdong Copyright Bureau continued to co-organise exchange programmes (four in total in 2016 and 2017) to promote respect for IPRs among youngsters, foster cooperation with the IP industry and the Mainland authorities.
· International Cooperation on IP Rights

The Hong Kong Customs has continued to maintain close international cooperation on IPRs enforcement.  For instance, in November 2016, the Hong Kong Customs teamed up with the US authorities in a joint operation aimed at intercepting counterfeit battery and seized counterfeit goods at a value of HK$9.7 million:

The Hong Kong Customs and the United States authorities jointly organised the "Asia Regional Intellectual Property Rights Criminal Enforcement Workshop" in March 2017 in HKC.  The Workshop focused on work of IP crime-related investigation and prosecution.


	The Government will continue to make its best endeavour to enhance our IP regime and strengthen HKC's role as an IP trading hub in the Asia-Pacific region.
To foster stronger international collaboration among APEC economies in promoting best practices in IP licensing among SMEs in creative industries, IPD will organise a two-day workshop in HKC with the IP offices of two other APEC economies in mid-2018.
The Hong Kong Customs will exert continued effort and join hands with other enforcement authorities with a view to wiping out the infringing activities.
Riding on the recent successful prosecution (in December 2017) against a piracy syndicate circumventing paid TV channels, the Hong Kong Customs will continue striving to combat Internet piracy and maintain close collaboration with the copyright owners. Upon detection of suspicious infringing activities or receipt of related complaints, Customs will contact the related copyright owners promptly to confirm whether there is criminal copyright infringement and take appropriate actions.  
IPD and the Hong Kong Customs will continue to look for suitable opportunities to enhance the publicity and public education on IPRs.

The Hong Kong Customs will continue to maintain close international cooperation on IPRs enforcement. 
Aside from case-specific cooperation, the Hong Kong Customs will also take a lead to conduct an analysis of the border enforcement on IPR within the region. Findings will be presented in the next meeting of the APEC Sub-Committee on Customs Procedures for charting the way forward for strengthening border IPR enforcement

	Website for further information:
	· IPD
http://www.ipd.gov.hk/eng/home.htm



· IPD Performance targets
http://www.ipd.gov.hk/eng/about_us/performance_pledge.htm

	

	Contact point for further details:
	· IPD
Tel: (852) 2961 6901

E-mail: enquiry@ipd.gov.hk

	

	Competition Policy

	The Competition Ordinance fully commenced on 14 December 2015.  The Competition Commission, an independent statutory body established under the Competition Ordinance, is responsible for investigation and enforcement, and for bringing cases to the Competition Tribunal for adjudication. 

	HKC will continue to promote a competitive environment through law enforcement, public education as well as market research and studies.


	Website for further information:
	· Competition Commission
https://www.compcomm.hk/index.html

	

	Contact point for further details:
	· Competition Commission

Tel: (852) 3462 2118; Fax: (852) 2522 4997
E-mail: enquiry@compcomm.hk

	

	Government Procurement

	· Introduction of Electronic Means for Government Procurement

An e-Tender Box has been implemented since 2010 to replace the Electronic Tendering System to allow for downloading of tender documents from and submission of tender offers through the Internet for all types of tenders issued by the Government Logistics Department.
By end 2017, the e-Tender Box was enhanced to post tender notices for all stores/general services/revenue tenders issued by all bureaux and departments.

The procurement system is under constant review with a view to further liberalising the government procurement regime and improving the transparency of tendering procedures.

· Update on the Admission and Management Rules of Approved Contractors for Public Works

The public works procurement system is continuously reviewed, enhanced and brought up to date.  In end 2016, the Rules have been updated with a view to building up the capability of the industry by shortening the time to acquire confirmed status and taking part through joint venture arrangement.

	HKC will continue to participate in discussions on the agreed work programmes under the revised GPA.
HKC is reviewing the selection, appointment and management of engineering and associated consultants. The review aims at widening the participation of different consultants, including small and medium consultants, in public works consulting services market.


	Website for further information:  
	· Government Logistics Department
http://www.gld.gov.hk

	

	Contact point for further details:
	· Government Logistics Department
Chief Supplies Officer (Procurement Administration)

Government Logistics Department
Tel: (852) 2231 5232


	

	Deregulation/Regulatory Review

	· Reviews of Existing or New/Proposed Regulations
HKC continues to make good progress in cutting red tape, removing unnecessary regulatory barriers and improving regulatory efficiency and quality by conducting sector-specific and licence-specific regulatory reviews under its business facilitation programme in partnership with the business community through established machinery such as the Business Facilitation Advisory Committee and its Task Forces.

	· Reviews of Existing Regulations and Impact Assessment of New/Proposed Regulations
Continue to –

(a) undertake sector-specific or licence-specific regulatory reviews;
(b) duly assess the business implications of regulatory proposals as appropriate; 
(c) take forward the “Be the Smart Regulator” Programme to further enhance its overall business licensing environment and competitiveness, and to cultivate a business facilitation and smart regulation culture within the Civil Service; and
(d) study the World Bank’s Annual Doing Business Report with a view to identifying potential scope for improvement in the business regulatory environment.


	Website for further information:  
	· Business Facilitation Initiatives
http://www.gov.hk/en/theme/bf/facilitation/index.htm

	

	Contact point for further details:
	· Business Facilitation Initiatives
Business Facilitation Division

Economic Analysis and Business Facilitation Unit

Financial Secretary’s Office

Tel: (852) 2810 3691; Fax: (852) 2537 7566

E-mail: eabfu@fso.gov.hk

	

	Implementation of WTO Obligations/ROOs

	· Rules of Origin (ROOs)
Our basic principles for determining origin are in conformity with international practices and standards.  A comprehensive account of our origin rules system can be found at 
http://www.tid.gov.hk/english/import_export/cert/cert_maincontent.html.
Mainland and Hong Kong Closer Economic Partnership Arrangement (CEPA)
As at 1 December 20157, goods classified under a total of 1,89414 tariff codes of China are eligible under the CEPA in accordance with 20157 classification.  More information can be found at 
http://www.tid.gov.hk/english/cepa/tradegoods/trade_goods.html 
Free Trade Agreement between HKC and the Association of Southeast Asian Nations (ASEAN)
The Agreement is expected to enter into force on 1 January 2019 the earliest, subject to completion of the necessary procedures.  Preferential ROOs as set out in Chapter 3 of the Agreement will apply.  Details can be found at 
https://www.tid.gov.hk/english/ita/fta/hkasean/index.html.

	

	Website for further information:
	Please see above
	

	Contact point for further details:
	· ROOs
Factory Registration and Origin Certification Branch

Trade and Industry Department

Tel: (852) 3403 6432; Fax: (852) 2787 6048

E-mail: cepaco@tid.gov.hk

	

	Dispute Resolution

	· Arbitration

The Arbitration Ordinance (Cap. 609) came into operation on 1 June 2011.  The Ordinance establishes a unitary regime
 for arbitration in HKC, abolishing the distinction between the domestic arbitration regime and international arbitration regime under the repealed Arbitration Ordinance (Cap. 341).
Two amendment bills to the Arbitration Ordinance were passed in 2017 to ensure that the latest developments in the arbitration sector can be promptly reflected in the legislation.  The Arbitration (Amendment) Ordinance 2017, which came into operation on 1 January 2018, sought to clarify that disputes over intellectual property rights (IPRs) are capable of resolution by arbitration, and it would not be contrary to public policy to enforce an award solely because the award involves an IPR dispute.  The Arbitration and Mediation Legislation (Third Party Funding) (Amendment) Ordinance 2017 sought to clarify that third-party funding for arbitration and mediation is not prohibited by the common law doctrines of maintenance and champerty, and to provide for related measures and safeguards.  Before the relevant provisions come into operation, an advisory body will be established to monitor and review the operation of those provisions.  At the same time, to ensure that safeguards are in place for funded parties in arbitration and mediation, an authorized body to be established will, in accordance with the relevant provisions in the Arbitration Ordinance and the Mediation Ordinance, consult members of the public before issuing a code of practice with which third party funders are expected to comply.   
Promotional seminars organised/sponsored by the government and/or the legal and arbitration professional bodies on HKC’s legal and dispute resolution services were held in HKC, China and overseas (including Peru, Thailand and Malaysia).
· Mediation

To promote and encourage the making of timely apologies so as to prevent escalation of disputes and facilitate their amicable settlement, an Apology Ordinance (Cap. 631) was enacted to state the legal consequences of making apologies.  HKC is now the first jurisdiction in Asia to have apology legislation enacted.  It is also the first among 56 common law jurisdictions surveyed by the Department of Justice to deal with protection of statements of fact statutorily.  The Apology Ordinance came into force on 1 December 2017.

Amendments will be introduced to the Mediation Ordinance pursuant to the Arbitration and Mediation Legislation (Third Party Funding) (Amendment) Ordinance 2017 to clarify that third party funding of mediation is not prohibited.  Please refer to the section on “Arbitration” above for more details.

In September 2017, a Special Committee on Evaluative Mediation was formed under the Steering Committee on Mediation to explore the use of evaluative mediation on top of facilitative mediation to resolve disputes (e.g. those concerning intellectual property rights), so as to provide more choices to end-users of mediation in HKC.
The fourth Mediation Conference was held in May 2016 to raise public awareness of mediation and provide an opportunity for overseas and local mediation experts to share their experiences.

A “Mediate First” Pledge Reception was held in June 2017 to encourage different sectors (e.g. commercial, education and medical sectors) to explore the use of mediation to resolve disputes before pursuing other alternative dispute resolution or court litigation.  

A Mediate First Pledge Star Logo Award Scheme was also launched at the Reception.  Organisations that had joined the Mediate First Pledge were given a logo to identify their status as pledgees.  As concrete recognition of pledgees who actively take steps to promote or support mediation, a star logo will be awarded to them in 2019.  The two logos were the winning designs of a logo design competition specially held in early 2017 for all secondary students in HKC. 
The Joint Dispute Resolution Strategy Office was set up in September 2016 to enhance the overall co-ordination of mediation and arbitration work etc. of the Department of Justice, and to further promote HKC’s international legal and dispute resolution service so that enterprises in the Mainland and in jurisdictions along the Belt and Road will make use of HKC’s professional services in their business development pursuant to the Belt and Road initiative.

	· Arbitration

The Government and/or the legal and arbitration professional bodies will continue to organise/sponsor promotional activities (including seminars) in or outside HKC .

· Mediation
A Mediation Week will be held in May 2018.  A mediation conference with overseas and local speakers and activities will be held to promote the use of mediation in various sectors, such as medical, community, commercial and intellectual property.
To promote the more extensive use of mediation to resolve disputes, the first purpose-built mediation facilities in HKC is under construction for the implementation of a pilot scheme.  Under the scheme, an independent coordinator will be appointed by the Department of Justice to provide pro bono mediation services to litigants of suitable Small Claims Tribunal cases.  Mediation services may be provided at a fee at the facilities for other suitable cases.  It is envisaged that the facilities will come into operation in early 2018.

The Government will continue to foster the development of mediation through efforts of the Steering Committee on Mediation, and by organizing events, providing training and taking other relevant measures to enhance awareness of mediation among the general public and targeted sectors.

The Steering Committee on Mediation will continue to monitor the operation of the Mediation Ordinance and the Apology Ordinance, and the accreditation and disciplinary matters of mediators in HKC.
The China Council for the Promotion of International Trade – Hong Kong Mediation Centre Joint Mediation Center will continue to provide a platform in HKC for resolving cross-border commercial disputes.



	Website for further information:
	· Arbitration
http://www.doj.gov.hk/eng/public/arbitration.html
http://www.hkiac.org/en
· Mediation

http://www.doj.gov.hk/eng/public/mediation.html

	

	Contact point for further details:
	· Arbitration

Hong Kong International Arbitration Centre
Tel: (852) 2525 2381; Fax: (852) 2524 2171
E-mail: adr@hkiac.org
· Mediation

The Mediation Team, Civil Division
Department of Justice

Tel: (852) 3918 4430; Fax: (852) 3918 4525
E-mail: mediation@doj.gov.hk

	

	Mobility of Business People

	· Other Efforts to Facilitate Mobility of Business People

The automated immigration clearance (i.e. e-Channel) service was extended to eligible Macao non-permanent residents in December 2016.
Reciprocal use of automated immigration clearance services was extended to Australia in 2016, in addition to Republic of Korea (since 2013), Germany (since 2014) and Singapore (since 2014).  These arrangements enhance trade, business and tourism links between HKC and the participating countries.
Self-service departure for visitors to HKC (Smart Departure) was launched at the Hong Kong International Airport in October 2017 and extended to other control points in December 2017.  Smart Departure employs face recognition technology for identity verification which facilitates self-service departure for eligible visitors without prior enrolment.

	· Number of Visa Free or Visa Waiver Arrangements

Continue to review visa policies and immigration arrangements regularly and make improvements where appropriate with a view to enhancing the mobility of business people.

· Other Efforts to Facilitate Mobility of Business People
Continue to extend self-service immigration clearance (e-Channel) to enrolled visitors at control points.


	Website for further information:  
	· Number of Visa Free or Visa Waiver Arrangements

http://www.immd.gov.hk/eng/services/visas/visit-transit/visit-visa-entry-permit.html
http://www.immd.gov.hk/eng/services/visas/overseas-chinese-entry-arrangement.html


	

	Contact point for further details:
	· Immigration Department
Principal Immigration Officer (Visa Control) Policies

Immigration Department

Tel: (852) 2829 3807; Fax: (852) 2824 1675

E-mail: kmwong@immd.gov.hk

	

	Official websites that gather economies’ information

	
	Continue to disseminate adequate, relevant, reliable and timely statistics which comply with international standards and statistical principles in a user-friendly website.


	Website for further information:  
	· Statistical information on HKC
http://www.censtatd.gov.hk

	

	Contact point for further details:
	· Statistical information on HKC
Statistical Information Services Section (2)
Census and Statistics Department

Tel: (852) 2582 4736; Fax: (852) 2827 1708
E-mail: gen-enquiry@censtatd.gov.hk

	

	Transparency

	
	Continue to maintain a highly transparent and accountable government that supports civic participation.


	Website for further information:
	· Monetary Statistics
http://www.hkma.gov.hk/eng/market-data-and-statistics/monthly-statistical-bulletin/


	

	Contact point for further details:
	· Monetary Statistics
Hong Kong Monetary Authority
Tel: (852) 2878 8196
E-mail: hkma@hkma.gov.hk

	


	RTAs/FTAs
 

	- Description of current agreements
	Please use Part 1 of the RTA/FTA reporting template to provide a short description or hyperlinks to any new agreements and to report improvements to existing agreements.


	Agreement #1


	Mainland and Hong Kong Closer Economic Partnership Arrangement (CEPA)
Please refer to Annex I.


	Agreement #2


	HKC - New Zealand Closer Economic Partnership Agreement 
Please refer to Annex II.


	Agreement #3


	Free Trade Agreement between HKC and the Member States of the European Free Trade Association
Please refer to Annex III.


	Agreement #4

	Free Trade Agreement between HKC and Chile

Please refer to Annex IV.



	Agreement #5

	Hong Kong and Macao Closer Economic Partnership Arrangement (HK-Macao CEPA) 
Please refer to Annex V.



	Agreement #6
	Free Trade Agreement between HKC and the Association of Southeast Asian Nations (ASEAN)

Please refer to Annex VI.


	- Agreements under negotiation

	Please provide information on agreements that are currently under negotiation eg issues being covered in the negotiation and the status of the negotiation. 
Free Trade Agreement between HKC and Georgia
HKC and Georgia commenced FTA negotiation in September 2016.  The scope of the FTA covers, among others, trade in goods and related issues, trade in services, investment (establishment), and dispute settlement mechanism.  The FTA will be signed upon the completion of all the necessary internal procedures by both parties.  

Free Trade Agreement between HKC and Maldives
The HKC-Maldives FTA negotiation commenced in September 2016.  The scope of the FTA covers trade in goods and related issues, trade in services, investment, and economic and technical cooperation. The negotiation is progressing steadily.
Free Trade Agreement between HKC and Australia
HKC and Australia launched FTA negotiation in May 2017.  The scope of the FTA covers, among others, trade in goods and related issues, trade in services, investment, and dispute settlement mechanism.  The negotiation is progressing steadily.  



	- Future plans

	HKC will continue to explore entering into FTAs with other overseas economies.


	Website for further information:  
	Please refer to Annexes


	Contact point for further details:
	Please refer to Annexes



	Other voluntary reporting areas


	Improvements made since 2016 IAP
	Further Improvements Planned

	Supporting multilateral trading system

	HKC was the first WTO Member to accept the WTO Agreement on Trade Facilitation (TFA) and committed to fully implement all provisions of the TFA upon its entry into force even when phased-in implementation is allowed.  With the entry into force of the TFA in February 2017, HKC promptly submitted all transparency notifications required under the TFA and established a coordinating mechanism to monitor the implementation of the TFA.

	HKC has long supported the multilateral trading system (MTS) by maintaining an extremely liberal trade and investment regime.  We will continue to participate actively in the multilateral negotiations in the WTO.


	Website for further information:
	https://www.tid.gov.hk/english/trade_relations/tradefora/trade_facilitation.html

	

	Contact point for further details:
	Multilateral Trade Division

Trade and Industry Department

Tel: (852) 2398 5747 ; Fax (852) 2390 7479

E-mail: mdiv1@tid.gov.hk

	


Annex I

	Agreement #1

Mainland and Hong Kong Closer Economic Partnership Arrangement (CEPA)


	Background (membership, date of entry into force, type of agreement)
	Since 2016 IAP Update, changes made are as follows:

The Investment Agreement and the Agreement on Economic and Technical Cooperation (Ecotech Agreement) under the framework of CEPA were signed on 28 June 2017.  Both Agreements came into force on the date of signing, and the Investment Agreement was implemented on 1 January 2018.


	Date of notification to the WTO
	Since 2016 IAP Update, changes made are as follows:

Parties to CEPA notified the WTO of the Investment Agreement and the Ecotech Agreement in August 2017.


	General provisions

	Please refer to the CEPA texts for the general provisions (http://www.tid.gov.hk/english/cepa/index.html).


	Institutional framework and dispute settlement

	A Joint Steering Committee has been set up to supervise the implementation of CEPA and to resolve disputes that may arise during its implementation. 
The Investment Agreement provides a mechanism for settlement of an investment dispute arising from an alleged breach of the substantive obligations of the Agreement by one side causing loss to an investor of the other side.  Both sides agreed to set up a Committee on Investment under the mechanism of the CEPA Joint Steering Committee to deal with matters arising from the Investment Agreement.



	Provisions relating to treatment of goods
	Please refer to the CEPA texts for the relevant provisions on trade in goods.

The arrangements for implementation of zero import tariffs on trade in goods are set out in Annex 1 to CEPA as amended by Part I in Supplement II to CEPA.  The general principles of the rules of origin for goods eligible for CEPA are set out in Annex 2 to CEPA as amended by Part I in Supplement VIII to CEPA.  The procedures for the issuance and verification of Certificates of Origin under CEPA are set out in Annex 3 to CEPA.


	Product coverage
	Since 2016 IAP Update, changes made are as follows:

As at 1 December 2017, HKC and China has reached agreement on the CEPA ROOs for products covered by 1,894 China’s 2017 tariff codes, which include major product categories such as food and beverages, plastics and plastic articles, textiles and clothing, pharmaceutical products, etc. 


	Rules of origin
	Since 2016 IAP Update, no changes have been made.
The majority of the CEPA ROOs follow process-based rules of origin, while others follow either “change in tariff heading”, “value-added content”, or rules having regard to characteristics of the products concerned. 

Details of origin criteria of the goods can be found at the following website: http://www.tid.gov.hk/english/cepa/tradegoods/rules_origin.html.


	Provisions relating to treatment of services, investment and government procurement

	The updated content for the reduction or elimination of discriminatory measures against services and service suppliers of the other side are set out in the Annexes to the Agreement on Trade in Services.
Since 2016 IAP Update, changes made are as follows:
The substantive obligations relating to non-discriminatory treatment of investments and investors and “market access” for investments are set out in Articles 5-8 of the Investment Agreement.  Measures not conforming to the above obligations are scheduled under Annex 2 to the Agreement, using the negative list approach.

Please refer to Articles 11-14 for the substantive obligations pertaining to investment protection.


	Services coverage
	Since 2016 IAP Update, no changes have been made.
The Agreement on Trade in Services basically achieves liberalisation of trade in services between HKC and China.  Overall speaking, there are 153 sectors which China has fully or partially opened up to HKC services industry, accounting for 95.6% of all the 160 services trade sectors.  In respect of the mode of “commercial presence”, the negative list covers 134 services trade sectors, reserving 120 restrictive measures as inconsistent with the obligation of national treatment, and national treatment is applied to HKC in 62 sectors.  The positive lists covering the modes of cross-border supply, consumption abroad, and movement of natural persons, as well as the sectors of telecommunications and cultural services, have added 28 liberalisation measures.


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)

	Regarding investment facilitation, for HKC service suppliers in majority of services trade sectors, filing administration is adopted in lieu of prior approval of contracts and articles of association for establishment and change of enterprises.
Since 2016 IAP Update, changes made are as follows:
Under the Ecotech Agreement, both sides agreed to enhance cooperation in 22 areas to support the development and cooperation as well as to facilitate and promote trade and investment between the two places.


	Treatment of other issues (competition, intellectual property, labour, environment, etc).

	HKC and China agreed to enhance cooperation in environment industry and intellectual property as set out in the Ecotech Agreement (Article 11 and Articles 16-17).  Article 25 of the Investment Agreement which was implemented as from 1 January 2018, concerns the use of environment measures in relation to investment. 



	Changes in 2016 and 2017
	The Investment Agreement and the Ecotech Agreement under the framework of CEPA were signed on 28 June 2017.



	Expected changes in 2018

	To implement the Investment Agreement from 1 January 2018.



Annex II

	Agreement #2

HKC - New Zealand Closer Economic Partnership Agreement


	Background (membership, date of entry into force, type of agreement)
	HKC and New Zealand signed the HKC – New Zealand Closer Economic Partnership Agreement (CEP Agreement) on 29 March 2010.  Entering into force on 1 January 2011, the CEP Agreement is a comprehensive and high quality free trade agreement that is fully consistent with the rules of the WTO.  It comprises trade liberalisation measures on both trade in goods and services.

An introduction to the CEP Agreement is at the following website:
http://www.tid.gov.hk/english/trade_relations/hknzcep/index.html.
The full text of the CEP Agreement is at the following website:

http://www.tid.gov.hk/english/trade_relations/hknzcep/text_agreement.html.


	Date of notification to the WTO
	The WTO was notified of the CEP Agreement on 3 January 2011.  The WTO Committee on Regional Trade Agreements considered the CEP Agreement on 20-21 March 2012.


	General provisions
	Chapter 1 establishes the Free Trade Area and sets out the objectives of the Agreement.  Chapter 2 gives the general definitions and interpretations.


	Institutional framework and dispute settlement
	Chapter 17 requires the establishment of a Joint Commission to oversee the implementation of the CEP Agreement and to review the general functioning of the CEP Agreement.

Chapter 16 provides the process for consultations and the settlement of disputes arising under the CEP Agreement.


	Provisions relating to treatment of goods


	Chapter 3  sets out provisions regarding trade in goods.  Parties to the CEP Agreement have committed to elimination of tariffs on all products from the other Party. 

With effect from 1 January 2016, all HKC’s originating products complying with the preferential rules of origin and relevant procedures may enter into New Zealand tariff free.
HKC has committed to binding the provision of tariff free access to all New Zealand originating products upon the entry into force of the CEP Agreement.

Tariff schedules of the Parties are set out in Annex I to Chapter 3 of the CEP Agreement.

Parties have committed under Article 5 of Chapter 3 to not applying non-tariff measures inconsistent with WTO rules. 

Under Chapter 6, Parties agree to prohibit the use of export subsidy on all products in the bilateral trade.  Originating products of the other Party will not be subject to safeguard actions by each other, if such products are not a cause of or a threat to cause serious injury to the domestic industry.  Provisions are also in place to enhance the transparency on the use of anti-dumping measures.


	Product coverage
	HKC applies zero tariff to all imported goods of New Zealand origin.  New Zealand provides for a total elimination of tariffs on all HKC’s originating exports to New Zealand since 1 January 2016.


	Rules of origin
	Provisions concerning rules of origin are set out in Chapter 4.
Goods eligible for CEP Agreement should be (a) wholly obtained or produced in the Area of a Party, (b) produced entirely in the Area of one or both Parties exclusively from materials originating from one or both Parties or (c) produced in the Area of one or both Parties using non-originating materials that conform to a change in tariff classification requirement, a regional value content requirement (as provided for in Article 5 of Chapter 4) or other requirements as specified in Annex I to Chapter 4.  Article 2 of Chapter 4 also requires the good to meet the other applicable provisions of the chapter.

Product-specific rules of origin are set out in Annex 1 to Chapter 4.


	Provisions relating to treatment of services, investment and government procurement

	Please refer to Chapters 12 and 13 for the relevant provisions on government procurement and services respectively.

Parties to the CEP Agreement have agreed to negotiate an Investment Protocol to the CEP Agreement.  Negotiations are underway.


	Services coverage
	The CEP Agreement covers a comprehensive and diverse scope of service sectors, ranging from business and professional services, communication services, financial services and transport services to construction and related engineering services, distribution services, educational services, environmental services, health and social services, tourism and travel related services, as well as recreational, cultural and sporting services.  Details of the liberalisation measures are set out in the Annexes to Chapter 13 of the CEP Agreement.

The CEP Agreement includes commitments in respect of movement of business persons.  Details of the commitments are set out in Annex I to Chapter 14.


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)

	Regarding trade facilitation, the CEP Agreement provides for co-operation in the following areas: customs procedures (Chapter 5); sanitary and phytosanitary measures (Chapter 7); technical barriers to trade (Chapter 8); electronic commerce (Chapter 10); and transparency in law and regulations (Chapter 15). 


	Treatment of other issues (competition, intellectual property, labour, environment, etc).

	The CEP Agreement includes specific provisions on the promotion of competition (Chapter 9) and the promotion of the effective protection and enforcement of intellectual property rights (Chapter 11). 

The CEP Agreement does not include specific provisions on labour and environment.  Parties to the CEP Agreement have concluded the HKC - New Zealand Environment Cooperation Agreement and the Memorandum of Understanding on Labour Cooperation between HKC and New Zealand separately from but alongside the CEP Agreement.


	Other
	Parties to the CEP Agreement signed the Arrangement on Education Cooperation on 13 October 2011 to help build and strengthen the education relationship between the two places, as provided for in Annex IV to Chapter 13.


	Changes in 2016 and 2017
	The CEP Agreement requires the establishment of a Joint Commission (JC) to oversee the implementation and to review the general functioning of the Agreement.  The third JC meeting was held in March 2017. 


	Expected changes in 2018
	Both sides will conduct the second General Review, concerning matters relating to liberalisation, cooperation and trade facilitation.



Annex III
	Agreement #3

Free Trade Agreement between HKC and the Member States of the European Free Trade Association



	Background (membership, date of entry into force, type of agreement)


	HKC and the Member States of the European Free Trade Association (EFTA States) namely Iceland, Liechtenstein, Norway and Switzerland, signed a comprehensive Free Trade Agreement (the Agreement) on 21 June 2011.  This is HKC’s first free trade agreement with European economies.  The Agreement entered into force between HKC; Iceland; Liechtenstein and Switzerland on 1 October 2012; as well as between HKC and Norway on 1 November 2012.
An introduction to the Agreement is accessible via the following website: http://www.tid.gov.hk/english/trade_relations/hkefta/index.html.
The full text of the Agreement is accessible via the following website: http://www.tid.gov.hk/english/trade_relations/hkefta/text_agreement.html.


	Date of notification to the WTO


	The WTO was notified of the Agreement on 27 September 2012.  The Agreement was considered by the WTO Committee on Regional Trade Agreements during the latter’s 70th session held on 17- 18 September 2013.


	General provisions


	Please refer to the Agreement text for the general provisions.



	Institutional framework and dispute settlement

	A Joint Committee has been established to supervise the implementation of the Agreement.
The Agreement provides for an effective, efficient and transparent process for consultations and settlement of possible disputes arising thereunder.


	Provisions relating to trade in goods


	Under the Agreement, all industrial products as well as fish and certain marine products of HKC origin can enjoy duty-free entry into the EFTA states.  Tariff-free or tariff concessions are accorded to HKC's processed agricultural products by the EFTA states.  For products originating in the EFTA states, HKC commits to binding its current tariff-free regime.


	Rules of origin


	A set of preferential rules of origin has been formulated for the purpose of claiming preferential tariff treatment in accordance with the Agreement.  Under the Agreement, the origin of different products may be determined by either “process-based” rules or “value-based” ones.


	Provisions relating to trade in services 

	The Agreement covers a comprehensive scope of service sectors, ranging from business and professional services, communication services, financial services and transport services to construction and related engineering services, distribution services, educational services, environmental services, health and social services, tourism and travel related services, as well as recreational, cultural and sporting services.  In terms of market access, service providers of HKC and the EFTA States will enjoy under the Agreement preferential opportunities in terms of legal certainty for market access, national treatment and MFN treatment for the supply of a comprehensive range of services in each other’s markets. 

The four modes of supply of services are covered, including commercial presence and movement of natural persons.

The Agreement also contains disciplines on domestic regulation to ensure that measures affecting trade in services are transparent and administered in a reasonable, objective and impartial manner, as well as specific provisions to further facilitate trade of HKC and the EFTA States in financial services and telecommunications services.



	Provisions relating to investment


	The Agreement provides investors in non-service sectors with legal certainty on national treatment, facilitates their temporary entry and stay in HKC and the EFTA states, and provides them with safeguards on movement of capital and other aspects. 


	Treatment of other major areas


	Apart from trade in services and goods as well as investment, the Agreement contains a wide range of measures which seek to facilitate bilateral trade between HKC and the EFTA States, as well as to create a more transparent and predictable business environment.  They provide for:

· elimination of the use of anti-dumping measures;

· restriction of the application of countervailing and safeguard measures;

· enhanced communication and cooperation on technical barriers to trade and sanitary and phytosanitary measures; 
· more efficient release of goods through simplification of customs formalities and documentation;

· promotion of competition;

· effective protection of intellectual property rights;

· facilitation of access to each other’s government procurement market; and

· promotion of environmental protection through trade initiatives.



	Changes in 2016 and 2017

	The first meeting of the Joint Committee established under the Free Trade Agreement between HKC and the EFTA States was held on 31 October 2017.  The Joint Committee welcomed the smooth and effective implementation of the Agreement, and adopted  the procedures for the modification of lists of services reservations and commitments, and the model rules of procedure for the arbitration panel which entered into force on 31 October 2017. In addition, the Joint Committee also adopted the Annex on the disciplines on domestic regulation which would first take effect between HKC and Switzerland upon completion of internal procedures, and would apply to other EFTA States pursuant to a decision of the Joint Committee in future.


	Expected changes in 2018

	 No expected change in 2018.


Annex IV

	Agreement #4

Free Trade Agreement Between HKC and Chile



	Background (membership, date of entry into force, type of agreement)


	HKC and Chile signed a Free Trade Agreement (the Agreement) on 7 September 2012.  This is HKC’s first free trade agreement with a Latin American economy.  The Agreement entered into force on 9 October 2014.
An introduction to the Agreement is accessible via the following website: https://www.tid.gov.hk/english/ita/fta/hkclfta/index.html.

The full text of the Agreement is accessible via the following website: https://www.tid.gov.hk/english/ita/fta/hkclfta/text_agreement.html.


	Date of notification to the WTO


	The WTO was notified of the Agreement on 15 October 2014.  The Agreement was considered by the WTO Committee on Regional Trade Agreements during the latter’s 78th session held on 25 September 2015.


	General provisions


	Please refer to the Agreement text for the general provisions.



	Institutional framework and dispute settlement


	A Free Trade Commission will be established to supervise the implementation of the Agreement.

Process for consultations and settlement of disputes arising under the Agreement are stipulated in Chapter 17 of the Agreement.  


	Provisions relating to trade in goods


	Chapter 3 of the Agreement sets out provisions relating to trade in goods.  Among other commitments, parties to the Agreement have committed to elimination of tariffs.  For goods originating in HKC, Chile has abolished import tariffs on 98 per cent of its tariff lines since 1 January 2016.  The remaining 2 per cent, comprising, for example, cereals, sugars, articles of iron or steel, will continue to be subject to import tariff because of domestic sensitivity in Chile.  On the other hand, HKC commits to binding its current tariff-free regime for all products originating in Chile upon the entry into force of the Agreement.

Apart from tariff measures, in accordance with Chapters 6 and 7 of the Agreement, HKC and Chile will co-operate in the areas of sanitary and phytosanitary measures and technical barriers to trade, with the objective of reducing trade barriers and facilitating bilateral trade as far as possible.

The Agreement also contains measures to enhance the transparency and procedural rules of the anti-dumping, countervailing and safeguard investigations, as set out in Chapter 8 of the Agreement.



	Rules of origin


	A set of preferential rules of origin has been formulated for the purpose of claiming preferential tariff treatment in accordance with the Agreement.  Under Chapter 4 of the Agreement, a good qualifies as an originating good if it (a) is wholly obtained or produced in the Area of a Party as provided for in Article 4.4; (b) is produced entirely in the Area of one or both Parties exclusively from originating materials from one or both Parties; or (c) is produced in the Area of one or both Parties using non-originating materials that conform to a change in tariff classification requirement, a regional value content requirement (as provided for in Article 4.5) or other requirements as specified in Annex 4.2 (i.e. the Product Specific Rules of Origin).  The good also needs to meet the other applicable provisions of Chapter 4.


	Provisions relating to trade in services 

	The Agreement covers a comprehensive and diverse scope of service sectors, ranging from business and professional services, communication services, construction and related engineering services, distribution services, environmental services, financial services, tourism and travel related services, recreational, cultural and sporting services, as well as transport services.  Services and service providers of HKC and Chile will enjoy under the Agreement legal certainty in market access and national treatment for a comprehensive range of services.  The Agreement also contains provisions to improve transparency of domestic regulations and ensure that they do not constitute unnecessary barriers to trade in services.

Details of the services provisions as well as the specific commitments of the two sides are set out in Chapter 11 of the Agreement and its Annexes respectively.

The Agreement also includes specific provisions and commitments to further facilitate trade of HKC and Chile in financial services, as set out in Chapter 12 and its Annexes of the Agreement.



	Provisions relating to investment


	The Agreement provides investors of both sides with legal certainty on national treatment in respect of their investments in specified non-services sectors.  Further to the Agreement, the two sides signed a comprehensive Investment Agreement on 18 November 2016, which will enter into force after the completion of internal procedures.


	Treatment of other major areas


	The Agreement also contains provisions to promote competition, facilitate access to each other’s government procurement market, enhance co-operation in customs procedures, and protect the environment.



	Changes in 2016 and 2017

	In accordance with Chapter 3 of the Agreement, 98% of Chile's tariff lines has become duty free since 1 January 2016 for products originating from HKC.  


	Expected changes in 2018

	No expected change in 2018.



Annex V
	Agreement #5

Hong Kong and Macao Closer Economic Partnership Arrangement


	Background (membership, date of entry into force, type of agreement)


	Hong Kong and Macao signed a Closer Economic Partnership Arrangement (HK-Macao CEPA) on 27 October 2017.  Entered into force on the date of signature, the HK-Macao CEPA is comprehensive in scope and the commitments therein go beyond those undertaken by Hong Kong  and Macao under the WTO (i.e. WTO-plus).  .

An introduction to the HK-Macao CEPA is at the following website: https://www.tid.gov.hk/english/ita/fta/hkmacao/index.html.

The full text of the HK-Macao CEPA is at the following website: https://www.tid.gov.hk/english/ita/fta/hkmacao/text_agreement.html.



	Date of notification to the WTO


	The WTO was notified of the HK-Macao CEPA on 18 December 2017. 

	General provisions


	Chapter 1 sets out the objectives and principles of the HK-Macao CEPA; Chapter 2 gives the definitions.


	Institutional framework and dispute settlement


	Chapter 12 requires the establishment of a Joint Steering Committee to, amongst others, supervise the implementation and resolve disputes that may arise during the implementation of the HK-Macao CEPA.



	Provisions relating to treatment of goods


	Chapter 3 sets out provisions regarding trade in goods.  Parties to the HK-Macao CEPA have committed to apply zero tariff to all imported goods originated from the other Party.

Under Article 6 of Chapter 3, Parties have agreed that neither side shall apply  non-tariff measures inconsistent with the WTO rules to goods originating from the other side..


	Rules of origin


	Provisions concerning rules of origin are set out in Article 7 of Chapter 3.
The existing non-preferential origin rules are used to establish the origin of Hong Kong products.


	Provisions relating to treatment of services
	Chapter 8 sets out provisions regarding trade in services.  The HK-Macao CEPA covers a comprehensive range of service sectors.  The service providers of Hong Kong and Macao enjoy legal certainty that their market access for majority of the committed sectors is not subject to limitations such as number of services suppliers, service operations or employees in the sector; the value of transactions; the legal form of the service suppliers; or the participation of foreign capital.

Details of the services provisions as well as the specific commitments of the two sides are set out in Annexes I and II to Chapter 8.


	Provisions relating to treatment of investment

	Chapter 9 for the relevant provisions on investment.
Parties to the HK-Macao CEPA have agreed in principle to discuss a separate instrument on investment.


	Trade Facilitation provisions (Customs Procedures, SPS, TBT, intellectual property, etc)
	HK and Macao reaffirm their commitment to observe relevant WTO agreement and strengthen communication and cooperation  in such areas as customs clearance facilitation (Chapter 5); technical barriers to trade (Chapter 6); sanitary and phytosanitary measures (Chapter 7), and intellectual property (Chapter 10). 
The specific content of cooperation shall be formulated and implemented in accordance with Chapter 11 (Economic and Technical Cooperation).


	Treatment of other issues (Economic and Technical Cooperation)

	Hong Kong and Macao have formulated an Economic and Technical Cooperation Work Programme to enhance cooperation in customs procedures and trade facilitation, technical barriers to trade, sanitary and phytosanitary measures, intellectual property, as well as transparency in laws and regulations.


	Expected changes in 2018


	To implement the commitments in liberalisation of trade in goods and services from 1 January 2018.




Annex VI

	Agreement #6

Free Trade Agreement between HKC and the Association of Southeast Asian Nations (ASEAN)


	Background (membership, date of entry into force, type of agreement)


	HKC forged a Free Trade Agreement with ASEAN (the Agreement) in 2017.  The Agreement is expected to enter into force on 1 January 2019 the earliest, subject to completion of the necessary procedures. 

ASEAN comprises Brunei Darussalam, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, Singapore, Thailand and Viet Nam.

An introduction to the Agreement is available at:

https://www.tid.gov.hk/english/ita/fta/hkasean/index.html.

The full text of the Agreement is available at:

https://www.tid.gov.hk/english/ita/fta/hkasean/text_agreement.html.



	Date of notification to the WTO


	To be notified.


	General provisions


	Please refer to the Agreement text for the general provisions.



	Institutional framework and dispute settlement


	A Joint Committee consisting of representatives of the Agreement parties will be set up to, among others, review the implementation and operation of the Agreement.  Its functions are set out in Chapter 12 of the Agreement.

Rules and procedures for consultations and settlement of possible disputes arising under the Agreement are stipulated in Chapter 13 of the Agreement.  



	Provisions relating to trade in goods


	Details of the provisions on trade in goods and the tariff reduction commitments of the parties are set out in Chapter 2 of the Agreement.  On tariff measures, ASEAN Member States (AMS) will eliminate / reduce their customs duties on goods originating from HKC.  HKC commits to granting tariff free access to all products originating from AMS when the Agreement takes effect.  

Apart from tariff measures, in accordance with Chapters 4, 5 and 6 of the Agreement, HKC and ASEAN will strengthen co-operation in the areas of customs procedures and trade facilitation, sanitary and phytosanitary measures, and technical barriers to trade.

HKC and ASEAN also affirm their rights and obligations on trade remedies under the relevant WTO Agreements, as set out in Chapter 7 of the Agreement.



	Rules of origin


	A set of preferential rules of origin has been formulated for the purpose of claiming preferential tariff treatment in accordance with the Agreement.   Details are set out in Chapter 3 of the Agreement.



	Provisions relating to trade in services 

	The Agreement covers a comprehensive and diverse scope of service sectors, with market access and national treatment commitments made by HKC and ASEAN.  The Agreement also includes other general obligations to facilitate trade in services, including those relating to domestic regulations.

Details of the services provisions and the specific commitments of the parties are set out in Chapter 8 of the Agreement and its Annex respectively.



	Provisions relating to investment


	HKC and ASEAN have also forged a related Investment Agreement, which complements the Free Trade Agreement, in particular its chapter on Trade in Services.

Apart from investment promotion and facilitation, the Investment Agreement provides investors of HKC and ASEAN with non-discriminatory treatment of investments in non-services sectors and protection of investments in all sectors, in respect of their investments in the other party.



	Treatment of other major areas


	The Agreement comprises a chapter on economic and technical co-operation (ECOTECH) which aims to enhance the benefits of the Agreement through capacity building programmes and technical assistance.

Details of ECOTECH are set out in Chapter 9 of the FTA.
Under the Agreement, both sides have also agreed to promote and strengthen co-operation in the area of intellectual property rights.




� 	HKC accepts relevant international standards such as ISO and IEC standards.  Compliance with the new VAP target IEC and ISO standards is deemed to satisfy the relevant safety requirements of laws/regulations in HKC.


� 	At present, HKAS is a MRA signatory to both the Asia Pacific Laboratory Accreditation (APLAC) and the International Laboratory Accreditation Cooperation (ILAC) for testing, calibration, medical testing, and inspection; and to APLAC for proficiency testing provider and reference material producer. For certification, apart from the recently concluded MLA for energy management system certification and food safety management system certification, HKAS is also a signatory to the MLA of both PAC and IAF for Quality Management System (QMS), Environmental Management System (EMS) and Product Certifications. In addition, HKAS became a PAC MLA signatory to Greenhouse Gas (GHG) validation and verification in 2015.





� 	The strategies include intercepting pirated and counterfeit goods at source; taking targeted action against organised IP crimes through in-depth investigations, intensive raids and preventive high-profile patrols at tourist spots; prosecuting offenders by a conspiracy charge as an organised crime with a view to enhancing sentences/penalties; and utilising new technologies and strengthening training to tackle the ever-changing infringing activities on the Internet.


� 	The ECIC was established by the Hong Kong Customs in 2013 to strengthen research on the latest cyber technologies and IPRs-related crime trends, formulate enforcement strategies and procedures on evidence collection, and conduct training courses on retrieval and preservation of digital evidence for front-line enforcement officers so as to enhance their online investigation capabilities.


� 	The unitary regime is based on the United Nations Commission on International Trade Law (UNCITRAL) Model Law on International Commercial Arbitration as adopted by the United Nations Commission on the International Trade Law on 21 June 1985 and as amended by that Commission on 7 July 2006.
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