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Highlights of recent policy developments which indicate how Indonesia is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) 
	Improvements made since 2010 IAP
	Further Improvements Planned

	Tariffs
	As in 2010 IAP
	

	Website for further information:  
	www.tarif.depkeu.go.id
	

	Contact point for further details:
	
	

	Non-Tariff Measures
	Indonesia through the Ministry of Trade has established a policy that aims conducive trade and a business climate as follows:
· Regulation of the Minister of Trade of the Republic of Indonesia Number: 53/M-DAG/PER/12/2010 about the Amendment Regulation of the Minister of Trade Number 43/M-DAG/PER/9/2009 about Procurement, Distribution, Sales, Supervision, and Control of Alcoholic Beverages.
The regulation purpose: that the alcoholic beverage is a beverage that is consumed only by a limited circle in Indonesia with some reason, so it is necessary to limit the allocation of the amount and importers of alcoholic beverages.

The regulation comes into force on December 28, 2010.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 54/M-DAG/PER/12/2010 about Provisions on The Import of Iron or Steel.
The regulation purpose: that a healthy trade and business climate conducive to the maximum has not been created, so it still needs to make improvements in import orderly administration of iron or steel.
Iron or steel may only be imported by Producer Importer (IP) Iron or Steel; or Registered Importer (IT) Iron or Steel.

Iron or steel that can be imported by the IP/IT Iron or Steel include Tariff Heading / HS are listed in Annex of this regulation.

The regulation comes into force on Januari 1, 2011 until December 31, 2012.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 57/M-DAG/PER/12/2010 about Provisions on The Import of Certain Products.
The regulation purpose: that a healthy trade and business climate conducive to the maximum has not been created, so it still needs to make improvements to the orderly administration of import.
Certain Products may only be imported by Registered Importer (IT) Certain Products.

Certain Products that can be imported by IT Certain Products include Tariff Heading / HS are listed in Annex of this regulation (food and beverages products, traditional medicine dan herbal products, cosmetic products, garment, footwear, electronics and children’s toys).

The port of destination for Certain Products importation is Belawan in Medan, Tanjung Priok in Jakarta, Tanjung Emas in Semarang, Tanjung Perak in Surabaya, Soekarno Hatta in Makassar, Dumai in Dumai, and Jayapura in Jayapura; and/or all international airports (Dumai in Dumai and Jayapura in Jayapura only for food and beverage products).

The regulation comes into force on Januari 1, 2011 until December 31, 2012.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 20/M-DAG/PER/7/2011 About the Second Amendment Regulation of the Minister of Trade Number 45/M-DAG/PER/9/2009 About Importer Identity Number (API).

The regulation purpose: that in order to increase business certainty, support the acceleration of service to businesses, and facilitate the activities of the Free Trade Zone (Kawasan Perdagangan Bebas) and Free Port (Pelabuhan Bebas) in order to improve the implementation of capital investment, need to delegate its authority issuing Importer Identity Number (API) to the Agency Concession (Badan Pengusahaan).
· Regulation of the Minister of Trade of the Republic of Indonesia Number: 23/M-DAG/PER/9/2011 About Amendment Regulation of the Minister of Trade Number 44/M-DAG/PER/9/2009 About Procurement, Distribution and Control of Hazardous Materials.

The regulation purpose: that in order to increase the effectiveness of supervision of hazardous materials, especially from imports, need to specify the port of destination of import hazardous materials and conduct technical verification of import hazardous materials at the port of loading.

The importation of hazardous materials can only be done through the port of destination: (seaports): Belawan in Medan, Tanjung Priok in Jakarta, Tanjung Emas in Semarang, Tanjung Perak in Surabaya, and Soekarno Hatta in Makassar; and / or all international airports.
This regulation comes into force on November 1, 2011.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 24/M-DAG/PER/9/2011 About Provisions on The Import and Export of Animals and Animal Products.
The regulation purpose:

· That animals and animal products is an essential and strategic commodity as food and industrial raw materials.
· that in order to fulfill the needs of food derived from animals and animal products to support the achievement of food security and food self-sufficiency, and to further implement the provisions of Article 15 paragraph (3), Article 16 paragraph (2), and Article 59 paragraph (1) Act Number 18 Year 2009 on Animal Husbandry and Animal Health.
Animals and Animal Products regulated imports are listed in Annex I and Annex II of this regulation.
Animals and Animal Products regulated export are listed in Annex III of this regulation.
The regulation comes into force on October 1, 2011.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 40/M-DAG/PER/12/2011 About Technical Verification of Import Tire.
The regulation purpose: In order to create a more conducive business climate and enhance
The competitiveness of the national tire industry, tire import arrangements need to be done through technical verification.

Importer obligations: Any importation of tire (Tariff Heading / HS 4011, listed in Annex of this regulation) must be verified before the goods are loaded.

This regulation comes into force on Januari 1, 2012

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 41/M-DAG/PER/12/2011 About Provisions on The Import of Sodium Tripolyphosphate
The regulation purpose:

· That Sodium Tripolyphosphate (Sodium Triphosphate) is a strategic commodity as industrial raw material, so that the activities of production, supply, procurement and distribution of Sodium Tripolyphosphate become very important in order to support the needs of domestic industry.
· That currently Sodium Tripolyphosphate can be produced domestically, but its utilization is still very low.
Sodium Tripolyphosphate included in the Tariff Heading / HS ex. 2835.31.90.00.

Sodium Tripolyphosphate may only be imported by Producer Importer (IP) Sodium Tripolyphosphate.
The regulation comes into force on February 15, 2012.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 48/M-DAG/PER/12/2011 About Provisions on The Import of Non-New Capital Goods.

The regulation purpose:

· That in order to develop investment, increased capacity, efficiency and productivity of domestic industries and create jobs needs to provide the capital goods which can be reached by the industrial sector.
· Because non-new capital goods cannot be obtained entirely from domestic supplies, so that it needs additions from foreign sources.
Non-new capital goods that can be imported by the company include Tariff Heading / HS are listed in Annex of this regulation.

This regulation is continuation of Regulation of the Minister of Trade of the Republic of Indonesia Number: 58/M-DAG/PER/12/2010 About Provisions on The Import of Non-New Capital Goods.

The regulation comes into force on Januari 1, 2012 until December 31, 2013.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 02/M-DAG/PER/1/2012 on Import Provision of Pearl
In order to improve certainty of domestic pearl industry and support Indonesian economics improvement.

To support the availability of pearls which is not completely supplied by domestic source.

The regulation comes into force on June 1, 2012.

· Regulation of the Minister of Trade of the Republic of Indonesia Number: 03/M-DAG/PER/1/2012 on Import Provision of Ozone Depleting Substance
According to Wina Convention and Montreal Protocol, there is obligation to each country including Indonesia to eliminate chemical compounds which are Ozone Depleting Substance gradually, until certain due date.

That Indonesia is on eliminating process of Ozone Depleting Substance chemical compounds, but many industries still need these imported compounds as raw and additional materials, so it needs a regulation.

The regulation comes into force on January 15, 2012.
Indonesia through the National Agency Drug and Food Company (NADFC) has launched the Head of NADFC Decree No. HK. 00.01.23.10.11.08481 dated 10 October 2011 regarding Procedures of Drug Registration.
	

	Website for further information:  
	www.kemendag.go.id
	

	Contact point for further details: 
	Directorate General for International Trade Cooperation

http://ditjenkpi.depdag.go.id 
	

	Services
	ACCOUNTING SERVICES 

In 2011, the Public Accountant Law Number 5/2011 has been enacted. Based on the Law, the profession of public accountant is legally protected, and the scope of services provided is clearly stated in the law. The law regulates, among others ; (i) Scope of services provided by Public Accountant; (ii) Public Accountant and Accounting Firm licensing; (iii) Rights, obligations, and prohibitions for Public Accountant and Accounting Firm;(iv) Cooperation among local accounting firms through Indonesian Audit Organization, and cooperation between local accounting firm and Foreign Accounting Firm or Foreign Audit Organization, (v) Public Accountant Profession Association; (vi) Public Accountant Profession Committee; (vii) Guidance and supervision by the Minister; Administrative sanction; and (viii) Criminal provisions. 
The Law regulates requirement for local public accountants to get license for practice, as follows :

1. Holding a valid certificate as  public accountant ;
2. Having practical experience in assurance services and non assurance services ;

3. Living  within the territory of the Republic of Indonesia;

4. Having  Taxpayer Number (NPWP);

5. Never experienced license revocation sanction  as public accountant;
6. Never been imposed with criminal penalty for committing criminal act with sentence to jail for at least 5 (five) years;
7. Being a member of Public Accountant Profession Association (in Indonesia); and
8. Not being placed under custody.
The Law also regulates requirement for foreign public accountants to get Practicing License:

1. Living  within the territory of the Republic of Indonesia;
2. Having  Taxpayer Number (NPWP);
3. Never experienced license revocation sanction as the public accountant in his state of origin;

4. Never been imposed with criminal sanction;
5. Not being placed under custody;
6. Mastering the Indonesian language;
7. Having knowledge in Indonesian taxation and commercial law;
8. Having practical experience in assurance assignment as stated in an evaluation result by public accountant profession association
9. Having good health both physical and spiritual as certified by a doctor in Indonesia; and
10. Other provisions pursuant to the agreement on mutual recognition between the Indonesian Government and the government of the state of Foreign Public Accountant
The Public Accountant Act allows foreign public accountant to provide  services in Indonesia under bilateral MRA between  Indonesia and government of the foreign public accountant country, with requirements as follows :

1. The foreign public accountant who has received practicing license shall join at least  4 (four) local public accountants as a partner (1:5 in ratio) in a firm and shall not become the managing partner.

2. The foreign professional employees shall be 1:10 in ratio to the local professional employees.

Foreign Accounting Firm is not allowed to be established in Indonesia. Foreign Accounting Firm that affiliates with Local Accounting Firm must be registered to the Ministry of Finance.

COMMUNICATION SERVICES 

In 2010, there was a new regulation on telecommunication network regulated through the Minister of Communication and Information Regulation No. 01/2010. It regulates that a foreign closed fixed network operator is able to lease its network to Indonesian telecommunications operator or non-telecommunications operator users. If such foreign closed fixed network operator leases the network to non-telecommunications operator users in Indonesia,  then it shall work together with Indonesian closed fixed network operator. 
In regards to foreign entry, in 2010, the government issued Presidential Regulation No. 36/2010 Concerning Lists of Business Fields That Are Closed to Fields That Are Conditionally Open For Investments. It stated that the Foreign Equity Participation in telecommunication, postal and express delivery sectors is allowed up to 49%
FINANCIAL SERVICES (BANKING)

In banking sector, the Central Bank of Indonesia has issued several regulations, namely :

· Amendement of the Bank Indonesia Regulation No. 11//PBI/2009 concerning Commercial Banks, on the process and the requirement  to open the branch offices of a commercial bank, through the issuance of Bank Indonesia Regulation No. 13/27/PBI/2011.

· The issuance of Bank Indonesia Regulation No. 12/23/PBI/2010 concerning the Fit and Proper Test. This regulation revokes Bank Indonesia Regulation No. 5/25/PBI/2003 on the same matters. This regulation reduces stages on the process of the fit and proper test [from 11 (eleven) to 4 (four) stages].
FINANCIAL SERVICES (INSURANCE)

In financial services related to insurance sector, the Capital Market and Financial Institutions Supervisory Agency is the sole regulatory body. The insurance sector in Indonesia is regulated through the Government Regulation number 39/2008 concerning Insurance Business Activities, with main description as follows :

1. Any person or legal entity  intending to carry out insurance business activity must obtain a license from the Ministry of Finance.

2. Directors and Commissioners of insurance and reinsurance companies or companies supporting insurance business in Indonesia shall pass fit and proper test. 

3. An insurance company shall have an Independent Commissioner. 

4. An insurance company shall implement good corporate governance principles 

The equity requirement in insurance activities is regulated as follows : 

a. Insurance company has to have equity Rp. 40, 000, 000, 000 by December 2010, Rp. 70, 000, 000, 000 by December 2012 and Rp. 100, 000, 000, 000 by December 2014.

b. Reinsurance company has to have equity Rp. 100, 000, 000, 000 by December 2010, Rp. 150, 000, 000, 000 by December 2012 and Rp. 200, 000, 000, 000 by December 2014.

c. Insurance and reinsurance brokerage company has to have equity Rp. 1, 000, 000, 000 by December 2008.

d. An insurance company implementing all its business activities based on the Sharia principle shall be required to have its equity of at least Rp. 50, 000, 000, 000 the latest by 31 December 2008.

e. The minimum working capital for a Sharia unit of an Insurance Company and a Re-Insurance Company shall be the following:

· an amount of Rp. 25, 000, 000, 000 for a Sharia unit of an Insurance Company through the following stage:

· at least an amount of Rp. 5, 000, 000, 000 the latest by 31 December 2008;

· at least an amount of Rp. 12, 500, 000, 000 the latest by 31 December 2009;

· at least an amount of Rp. 25, 000, 000, 000 the latest by 31 December 2010.

· an amount of Rp. 50, 000, 000, 000 for a Sharia unit of a Re-Insurance Company through the following stage:

· at least an amount of Rp. 12, 500, 000, 000 the latest by 31 December 2008;

· at least an amount of Rp.  25, 000, 000, 000 the latest by 31 December 2009;

· at least an amount of Rp. 50, 000, 000, 000 the latest by 31 December 2010.

FINANCIAL SERVICES (CAPITAL MARKET)

Based on Finance Minister’s Decree Number 153/PMK.010/2010 concerning Share Ownership and Equity of Securities Companies, there are several requirements as follows :

1.  Investment Manager should at least has Rp. 25.000.000.000 (twentyfive billion Rupiahs) Paid up Capital. This amount is increased from Rp. 5.000.000.000 (five billion Rupiahs) in 2009.

2.  Underwriter combined with Investment Manager should at least Rp. 75.000.000.000 (seventy five billion Rupiahs); The amount is increased from Rp 55.000.000.000 (fiftyfive billion Rupiahs) in 2009 

3.  Brokerage combined with Investment Manager should at least Rp 55.000.000.000 (fifty five billion Rupiahs); The amount is increased from Rp 35.000.000.000 (thirtyfive billion Rupiahs) in 2009. 
Any party wishes to engage in capital market activities must obtain operating license, approval, and registration from Bapepam-LK. A company wishes  to engage in  as a securities company (underwriter, broker-dealer) also requires to have a license from Bapepam-LK. 

In regards to foreign investors, the Finance Minister has issued regulation No. 153/KMK.010/2010 concerning Share Ownership and Securities Companies Capital Requirements, which stated, among other things :

· Foreign Non-Securities Financial Institution may own up to 85% of paid in capital of joint-venture securities companies

· Foreign securities companies that are licensed or regulated by their respective local regulators may own up to 99% of paid in capital of joint-venture securities companies

· Both foreign and local investors may own up to 100% shares of local or joint-venture securities companies that have conducted Initial Public Offering

· Foreign ownership of private securities company is limited for foreign legal entity operates on financial area or securities 
Foreign investors may purchase up to 100% shares of publicly held Securities Company both in the primary market and in the secondary market.
FINANCIAL SERVICES (FINANCE COMPANY)

The Capital Market and Financial Institutions Supervisory Agency/Bureau of Financial Services and Guarantee,Ministry of Finance, is the regulator and supervisor of finance companies.
Financial companies shall undertake the following business activities; (i) Leasing;(ii) Factoring; (iii) Credit card; and (iv) Consumers finance.

Paid up capital of finance companies shall be:

· Local companies or joint venture companies: at least Rp.100,000,000,000,- (one hundred billion rupiahs); 

· Cooperative: at least Rp.50, 000, 000, 000, - (fifty billion rupiahs). 

The amount of capital paid up by shareholders should not be derived from loans and money laundering actions.

Related regulations as follows :

· Presidential Decree No. 9 of 2009 on Financing Institutions;

· Regulation of The Minister of Finance No. 30/PMK.010/2010 on the Implementation of Know Your Customer Principle for Non-Bank Financial Institutions;
· Regulation of the Chairman of Capital Market and Financial Institutions Supervisory Agency No. PER-06/BL/2009 on the Guidelines of the Examination of Finance Companies.
To operate in Indonesia, finance companies should secure business license from the Minister of Finance, as regulated through the Regulation of the Minister of Finance No. 84/PMK.012/2006 concerning Finance Companies, with requirements as follows : 

1. A finance company must submit, among others : a working plan for the first 2 (two) years, which contains:

· financing plan and steps that will be taken to realize the said plan;

· monthly cash flow, balance sheet, and profit/loss projections from the start of operational activities of the finance companies.

2. A member of the board of directors must have at least two (2) year-experience in operations of finance companies or in banking sector.

3. Directors and Comissioners of finance companies must pass fit and proper test 

4. Shareholders, directors, and commissioners of finance companies shall, at least, meet the following requirements :

· they are not registered as bad debtors in a banking sector;

· they have not conducted illegal  acts in a banking sector;

· they have never been punished due to criminal acts;

· they have never declared or been declared bankrupt (the declaration of bankruptcy against the company by virtue of an executorial court ruling);

· capital paid by shareholders not coming from loans and money laundering activities.

Commercial presence of foreign companies is in the form of Joint venture (Limited Liability Company/PT/Perseroan Terbatas) with share ownership by foreign business entities set at the maximum of 85% of the paid up capital.
DISTRIBUTION SERVICES

In 2009, a new regulation was issued by the Minister of Trade Decree No. 47/2009 regarding direct selling, which replaced the Minister of Trade Decree in 2006.

The Decree stipulates rules in relation with direct selling activities including criteria, conditions, obligation, prohibition,  requirements and also procedures of licensing issuance. The requirements are as follows: 

· A permanent license can be obtained after having a  temporary license.

· A temporary license is valid for one year and a permanent license must be registered every 5 (five) years.

· The direct selling’s company must be in the form of Indonesian limited liability company.

· A license is issued by the Ministry of Trade c.q Directorate of Business Development and Company Registration

· A license is issued 3 (three) days after the application is submitted in right and complete condition.

· The process of licensing issuance is free of charge.

According to the Ministerial Decree, direct selling is open to  foreign investment with minimum amount of foreign capital of 5 (five) billion rupiahs.

HEALTH SERVICES

In 2010-2011, Indonesia has issued several regulations related to Health services sectors, namely :

· Minister of Health Decree no. 317/2010 concerning Foreign Health Professional Empowerment.

· Minister of Health Decree no. 2052/2011 concerning Medical Practice and Licensing.

COMMUNICATION SERVICES (AUDIO VISUAL)

In 2010, the government has issued Presidential Regulation No. 36/2010 Concerning Lists of Business Fields That Are Closed to Fields That Are Conditionally Open For Investment. The foreign equity participation is allowed up to 49% for 4 business category of Film Engineering Services, namely :

a. Film Shooting Studio;

b. Film Processing Lab;

c. Dubbing Facilities; and

d. Printing Facilities and/or Copying Movies.

TOURISM TRAVEL RELATED SERVICES 

In 2010, the government issued Presidential Regulation No. 36/2010 Concerning Lists of Business Fields That Are Closed to Fields That Are Conditionally Open For Investments
It regulates several sectors related to tourism and travel services as follows:

Hotels :

Foreign capital ownership is allowed up to 51% in star hotel [1,2  and non star hotels, boutique hotels]. Motel, lodging services and homestay services is allowed 49%. In cases that investor makes a partnership with small, micro and medium enterprises (SMEMM), the ownership of foreign capital is allowed up to 51%. 

Meal Services, Services with full Restaurant services:

Foreign capital ownership is allowed up to 49 % for non-star cafe and restaurant. In cases that the investor makes a partnership with SMEMM (restaurant with star and catering), the foreign capital ownership is allowed up to 51%. 

Travel agencies and tour operators services :

The requirement for travel agency services suppliers is reserved for SMEMM and cooperatives. 

Foreign capital ownership is allowed up to 49 % for outbound tour operator services. In cases that the investor makes a partnership with SMEMM, the foreign capital ownership is allowed up to 51%. 

Guide Services :

Requirement for Guide services are reserved for SMEMM.

RECREATIONAL AND ENTERTAINMENT SERVICES

In 2010, the government issued Presidential Regulation No. 36/2010 Concerning Lists of Business Fields That Are Closed to Fields That Are Conditionally Open For Investments. The recreational and entertainment services are also covered in this regulation. 

Entertainment services :

Foreign capital ownership is limited to 49% for impresario services. In cases that the investor makes a partnership with SMEMM, the foreign capital ownership is allowed up to 51%.

Foreign capital ownership is limited to 49% for singing room (karaoke). In cases that the investor makes a partnership with SMEMM, the foreign capital ownership is allowed up to 51%

Recreational and other Entertainment Services :
Foreign capital ownership is allowed up to 49% for recreational and other entertainment. In cases that the investor makes a partnership with SMEMM, the foreign capital ownership is allowed up to 51%.

TRANSPORT SERVICES (ROAD)

The Law No. 22/ 2009 on Traffic and Road Transport regulates the responsibility of the Government for the  procurement of public transportation (passenger buses). The procurement is provided by state-owned companies or other legal entities permitted by prevailing laws and regulations. 

The Law also regulates the role of the central, provincial and regencies government related to land freight. It stipulates that the central government is responsible to procure public transportation for goods in cities across, provinces as well as abroad; the provincial governments are responsible to procure public transportation for goods in cities within their territories; and the regencies governments are responsible to procure public transportation for goods in cities within their territories.
The Presidential Regulation No. 36/2010 Concerning Lists of Business Fields That are Conditionally Open for Investment also regulates foreign capital ownership for land freight, which is allowed up to 49%. 

TRANSPORT SERVICES (AIR)

The maintenance of aircrafts, aircraft engines, airplane propellers and the components, may only be conducted by:

a. an air transportation company already owns air operator certificate;

b. legal entity organization of aircraft maintenance already owns approved maintenance organization certificate; or

c. maintenance expert personnel already possess an aircraft maintenance engineer license.

In order to obtain an approved aircraft maintenance organization certificate, a company has to  meet the following requirements:

a. owning or possessing maintenance facilities and sustainable supporting equipments;

b. owning or possessing competent personnel holder(s) of maintenance engineer certificate in accordance with their scope of works;

c. owning company maintenance and inspection manuals;
d. owning up-to-date maintenance manuals issued by the manufacturer in accordance with the type of aircraft(s) being operated;

e. owning quality assurance manuals to ensure and maintain sustainable performance of aircraft, engine, propeller and component maintenance;

f. owning or possessing spare-parts to maintain competence and continues airworthiness; and
g. owning manuals of safety management system.

The aircraft maintenance organization certificate may be given to aircraft maintenance organization abroad upon possession of aircraft maintenance organization certificate issued by aviation authority from the country concerned.

The Presidential Regulation No. 36/2010 regulates air services in which foreign Equity Participation is allowed up to 49% in sectors as follows:

a.   Air Passangers Transportation
b. Supporting Services for Air Transport – Computer Reservation System (CRS) 
In airport services, if the business management of airport is undertaken by an airport business entity, its entire or majority shares  have to be owned by an Indonesian legal entity or an Indonesian citizen.
In the case of capital of airport business entity, owned by an Indonesian legal entity or an Indonesian citizen, is dividedly owned by several share holders, then one of the national share holders shall own a larger share than the entire foreign shares.
In 2011, Indonesia has ratified ASEAN Multilateral Agreement on Air Services; Protocol 1 on Unlimited Third and Fourth Freedom Traffic Rights within the ASEAN Sub Region; and Protocol 2 on Unlimited Fifth Freedom Traffic Rights within the ASEAN Sub Region through Presidential Decree No. 74/2011.

TRANSPORT SERVICES (RAIL)

In 2011, there are several regulations related to transport services (rail) has been issued by Indonesian government, such as : (i) The Minister of Transportation Regulation No. 91/2011 concerning  special railway implementation, (ii) Presidential Regulation (Perpres) No.56/2011 concerning  partnership in infrastructure development between the goverment and legal entities as well as domestic and foreign companies through a bidding system, as a revision to the previous regulation. 

Some additional changes has been taken after the IAP 2009 are as follow: 
1. Additional requirement for licensing process  in public railway implementation:
a. Procurement process

b. Cooperation agreement between Government (PJPK) and legal entities/Limited Liability Company (PT/Perseroan Terbatas) appointed to execute railway management. 
2. According to Government Regulation no. 56/2009, the licensing process requirements in special railway implementation are as follows: 

a) In principle approval 

b) Railway infrastructure construction license

c) Operational license

Foreign companies intending to do business in railway sector in Indonesia have to register through BKPM to obtain  approval for Limited Liability Company (PT/Perseroan Terbatas) status. The next step is to ask special permission from the Ministry of Transportation.   

TRANSPORT SERVICES (OTHERS)

Government Regulation No. 8/ 2011 concerning multimodal transport has been put into force since 4 February 2011. It regulates,  among others, as follows:
1. A foreign multimodal transport operator shall appoint an Indonesian multimodal transport operator as its agent.

2. A registered foreign multimodal transport operator shall only serve from any designated points in any teritories abroad to a designated point in Indonesia and vice versa through its appointed agent.

3. A foreign multimodal transport operator shall register itself for authorization through formal procedures under prevailing Indonesia laws and regulations.
EDUCATION SERVICES 

The Law no. 20/2003 on National Education System allows an institution of foreign country to operate and provide education services in the territory of the Republic of Indonesia with the following requirements: 

(1) An accredited or recognized foreign educational unit shall organize educational activities in the territory of the Republic of Indonesia in compliance with current regulations.

(2) Foreign basic and secondary institution shall provide religion and civic education to Indonesian learners.

(3) The provision of foreign education programmes shall work together with Indonesian education institutions in the territory of the Republic of Indonesia by involving the Indonesian organizers and educators.

(4) Education activities using an educational system of foreign country, carried out in the Indonesian territory shall comply with the current regulations.

Educational activities employing international system shall comply with existing regulations, namely: (i) Government Regulation No. 55/2007 on Religious Education, (ii) Government Regulation No. 47/2008 on Compulsory Education, (iii) Government Regulation No. 48/2008 on Educational Budgetting, and (iv) Government Regulation No. 43/2008 on Library.To support the operational of legal entities of education, the Government has issued the Government Law No. 11/2010 on Management and Provision of Education


	Starting from 31 December 2013, the functions, tasks and authority of banking regulations and supervision will be carried by Financial Institutions Supervisory Body (OJK). This new regulation is stipulated in the Law Number 21/2011 concerning the Financial Institutions Supervisory Body (OJK).
Starting from 31 December 2013, the functions, tasks and authority of capital market and non-bank financial institutions regulations and supervision will be carried by Financial Institutions Supervisory Body (OJK). This new regulation is stipulated in the Law Number 21/2011 concerning the Financial Institutions Supervisory Body (OJK).
The implementation of the Goverment Regulation by a Ministerial Decree is in progress



	Website for further information:  
	Accounting Services 

www.ppajp.depkeu.go.id   
www.iapi.or.id
Communication Services

www.postal.go.id
Financial Services (Banking)

www.bi.go.id 

Financial Services (Insurance, Capital Market and Finance Companies)

www.bapepam.go.id 

Distribution Services

www.ditjenpdn.kemendag.go.id 
Health Services 

http://www.depkes.go.id
Communication Services (Audio Visual)

http://www.parekraf.go.id
Tourism Travel Related Services 

http://www.parekraf.go.id
Recreational and Entertainment Services 

http://www.parekraf.go.id
Transport Services (Road)

http://www.hubdat.web.id
Transport Services (Air)

http://hubud.dephub.go.id/
Transport Services (Rail)

http://www.dephub.go.id/  
Transport Services (Others)

http://www.dephub.go.id/
Educational Services

http://www.kemdikbud.go.id  

http://litbang .kemdikbud.go.id

http://www.bsnp-indonesia.org

	

	Contact point for further details:
	Accounting Services 

ppajp@depkeu.go.id
info@iapi.or.id 
Communication Services 

ikhba@postel.go.id
Health Services 

pusat.ksln@gmail.com
Communication Services (Audio Visual)

nwadnyani@gmail.com 
Tourism Travel Related Services 

nwadnyani@gmail.com 
Recreational and Entertainment Services 

nwadnyani@gmail.com
Educational Services

sekretariat.kabalitbang@gmail.com
info@bsnp-indonesia.org

	

	Investment
	Indonesia has developed several regulations as the general policy to facilitate investment. These regulations ultimately aim to accelerate economic growth in certain strategic areas and develop national economy. Some of the regulations are concerned with Special Economic Zone, Bonded Zones, and Industrial Estate, and one is specifically tailored for long-term national economic development.

Special Economic Zone:

Various aspects of SEZ including procedures, eligibility, designation, development, management, and management evaluation is governed through Government Regulation No. 2 of 2011 on the Designation of Special Economic Zone. Specifically, this regulation stipulates that regions which have been selected to be Special Economic Zones will officially receive the status in at least three years after the decision is ratified. SEZ regions will receive fiscal facilities such as corporate tax allowances, import tax holidays, excise tax exemptions, and exemptions for value added tax and sales tax for luxury items and import income tax. The non-fiscal facilities will be given in the form of simpler permit and procedures for investments. This regulation is a further implementation of Articles 9 and 12 (6) of  Law No. 39 of 2009 on Special Economic Zone (SEZ), particularly on the administering of SEZ

Bonded Zones:

Utilisation of Bonded Zones, including licences and tax treatment, is regulated through the Minister of Finance Regulation No. 255/PMK.04/2011 on the Amendments of Minister of Finance Regulation No. 147/PMK.04/2011 on Bonded Zones. Specifically, this regulation extends the time limit for companies within bonded zones to relocate themselves to industrial estates from three to five years, in order to continue receiving incentives such as exemption of import duty on raw materials, customs, and tax. This regulation aims to administer customs area and maintain domestic market stability. This regulation revokes MOF Regulation No. 291/1997 and its amendments up to MOF Regulation No. 147/PMK.04/2011. This regulation will be effective on 1 January 2012

Industrial Estate:

Technical guidelines of the basic concept, planning, construction, and management of industrial estate development is explained in the Minister of Industry Regulation No. 35/M-IND/PER/3/2010 on Technical Guidelines of Industrial Estate. Some of the regulated aspects are location and environmental assessment, masterplan design, land clearance, Detail Engineering Design, and role and obligations of industrial estate management

Tax Exemption or Reduction:

1. Arrangements for tax exemption or reduction are stipulated in Minister of Finance Regulation No. 130/PMK.011/2011 concerning Provision of Corporate Income Tax Exemption or Reduction Facility. This regulation allows an exemption from corporate income tax from five to ten years, starting from the commencement of commercial production. An additional incentive in the form of 50% reduction in corporate income tax payable for two further years will also be given after expiry of tax holiday period. Companies must fulfill certain criteria listed in this regulation in order to be granted these facilities.

2. Guidelines and procedures for the submission of application for tax exemption or reduction are governed in both Minister of Industry Regulation No. 93/M-IND/PER/11/2011 and Chairman of BKPM Regulation No. 12 of 2011 on the Guidelines and Procedures for the Submission of Applications for Corporate Income Tax Exemption or Reduction (Tax Holiday) Facility. Companies may submit their application through either Ministry of Industry or Indonesia Investment Coordinating Board, that will issue recommendation letter to the Minister of Finance for business entities to be granted tax exemption or reduction facility.

Income Tax Allowance:

Tax allowance incentives are granted for high-priority business in national scale, as arranged in Government Regulation No 52 of 2011 on Income Tax Allowance for Investment in Specific Businesses or Areas. This regulation is the second amendment to Government Regulation No 1 of 2007. There are four incentives being offered:

a. Additional deduction of nett income for 30 percent of total investment amount, in the form of 5 percent annual deduction for six years;

b. Accelerated depreciation and amortisation, to reduce income tax in early commercial period;

c. A reduction of income tax charge for dividend paid to Foreign Tax, as much as 10% or lower according to agreement on double tax avoidance;

d. Prolongation of loss compensation period from five to ten years. Companies will be given additional one-year prolongation for the fulfillment of each of the criteria below:

· Are located in industrial estate of industrial zone,

· Have hired at least 500 local workers for 5 consecutive years,

· Have spent, or plan to spend, 10 billion IDR for economic and social infrastructure in local area,

· Have spent, or plan to spend, at least 5% of total investment for research and development in 5-year span, and

Use at least 70% domestic raw materials or components starting from its forth year.

Business Licenses

1. Retribution is no longer a requirement in obtaining trade business licences (SIUP), as stipulated in Minister of Trade Regulation No. 39/M-DAG/PER/12/2011 on the Second Amendment to Minister of Trade Regulation No. 36/M-DAG/PER/9/2007 on Trade Business License Issuance.  (www.depdag.go.id)

Collateral is no longer required in obtaining business license for representative of foreign trading company, as stipulated in Minister of Trade Regulation No. 28/M-DAG/PER/6/2010 on the Amendment to the Regulation Of The Minister Of Trade No. 10/M-DAG/PER/3/2006 Concerning Provision And Procedure For Issuing Business License For Representative Of Foreign Trading Company. Refunds are available for companies which have made payments.

Efficient and Integrated Service in Investment and Business Licence:

The refinement of the implementation of one-stop shop service in investment is regulated in Chairman of Indonesia Investment Coordinating Board Regulation No. 6 of 2011 on the Implementation, Development and Reporting Procedures of the One-Stop Shop Service in Investment. Some aspects governed include services in investment licence, non-licence services such as recommendations, fiscal facilities, incentives, and information on investment. This regulation revokes the Chairman of Indonesia Investment Coordinating Board Regulation No. 11 of 2009 on the Implementation, Development and Reporting Procedures of the One-Stop Shop Service in Investment.
	MoF Regulation No. 130/PMK.011/2011  is followed up with:

· Director General of Taxation Regulation No. 44 of 2011 on Reporting Procedures of the Utilisation of Investment Fund and Realisation for Entities Granted with Tax Exemption or Reduction of Income Tax, and

Director General of Taxation Regulation No. 45 of 2011 on the Procedures of Establishment of the Commencement of Commercial Production for Entities Granted with Tax Exemption or Reduction of Income Tax

Up to 2011, twenty out of 33, or 75 per cent of provinces in Indonesia has implemented the SPIPISE (Sistem Pelayanan Informasi dan Perizinan Investasi Secara Elektronik) or Electronic Service System of Investment Information and Licensing as a part of One-Stop Shop System Service. The SPIPISE is now running in over 23 regencies and cities.


	Website for further information:  
	www.bkpm.go.id
	

	Contact point for further details:
	Head of Subdirectorate of Law at the Bureau of Law, Public Relations and Administration
	

	Standards and Conformance
	As of December 2011, there are 7469 standards (7222 standards are voluntary and 247 standards are mandatory) already approved as National Standards of Indonesia (SNI). Meanwhile, total numbers of standards approved in 2011 are 500 standards, and 45 percent of those (225 SNI) are already harmonized with international standards.

The National Standardization Agency of Indonesia (BSN) is in the process of developing an alignment programme of national standards to international standards in accordance with its strategic planning toward 2011.  Until the end of 2011, it is targeted 70% of national standards are harmonized with international standards.

As of September 2011, National Accreditation Body of Indonesia (KAN) has given accreditation to: 138 calibration laboratories, 560 testing laboratories, 26 inspection bodies, 22 Medical laboratories,  27 quality management system certification bodies, 9  environmental management system certification bodies, 2 ecolabel certification bodies, 4  personal certification bodies, 7 HACCP certification bodies, 6 food safety management system, 31 product certification bodies, 8 Timber Legality verification certification bodies (LS Verifikasi Legalitas Kayu), 7 Good Organic certification bodies, 11 Lembaga Penilaian Pengelolaan Hutan Produk Lestari (LPPHPL).

In the framework of the development of the standardization of education in Indonesia, BSN has done some concrete steps as follows :

1. Training of Trainer (ToT) on standard education for 830 lecturers in 14 universities whose teach standardization.
2. Published a curricullum and textbook on standardization for undergraduate, titled “Pengantar Standardisasi” (in bahasa) sejak

3. Promoting e-learning on standardization, http://elearning.bsn.go.id (in bahasa)

4. Professional  training on standardization (ie. Training on understanding, documentation and internal audit for laboratory –ISO/IEC 17025, ISO 9001, ISO 14001, etc) for 221 lecturers. 

5. Developing media (book, games, case study) on educational standard for elementary, secondary, higher education and professional training. 
6. On higher education, BSN has signed MoU with  28 (Universities throughout Indonesia)
Drugs and Foods 

Indonesia has been actively participated in several international forum in accordance with international standards formulation process as follows:
1. Codex Comittee Codex Committee on Food Additives (CCFA), 
2. Codex Committee on Contaminants in Food (CCCF),  
3. Codex Committee on Food Labelling (CCFL), 
4. Codex Committee on Nutrition and Foods for Special Dietary Uses (CCNFSDU), 
5. Codex Alimentarius Commission (CAC), 
6. ASEAN Task Force on Codex (ATFC)
The Head of National Agency for Drug and Food Control (NADFC) Republic of Indonesia, has issued:

1. Head of NADFC Decree No. HK.03.1.5.12.11.09955 Year 2011 on Registration of Processed Food

2. Head of NADFC Decree No. HK. 03.1.5.12.11.09956 Year 2011 on Procedure of  Processed Food Registration
3. Head of NADFC Circular Letter No. HK.05.01.1.52.09.10.8502 on Implementation of Food Labelling Provisions
	1. The Government of Indonesia will continue to develop the technical infrastructure, HRD, equipment through government program, as well as technical assistance and cooperation with other countries.

2. Regarding food standard, the government will continue  to develop a model for regulator – regulator dialogue;

3. Indonesia concerns to develop its technical infrastructure to back-up trade activities.  The process will be aligned with the WTO-TBT requirements.

4. Provide and update information on Standards and Conformity Assessment gradually to the home page of National Standardization Agency of Indonesia (BSN)

5. Continue to specify the degree of equivalence of the existing standards with international standards.

6. Continue to develop internet website and internal system information to support Standards and Conformance information through Center of Information and Documentation of National Standardization Agency of Indonesia

Application of processed food registration :
· Development of electronic registration system for low risk processed food

	Website for further information:  
	www.bsn.go.id

For foods and drugs:

www.pom.go.id

	

	Contact point for further details:
	kerj_int@bsn.go.id
	

	Customs Procedures
	Paperless Trading:

Implemented Harmonized System 2012 since January 1st 2012
Adoption Of Kyoto Convention:
Undertake a deep review comparing the existing customs laws, rules and procedures with the principles of Revised Kyoto Convention
Adoption of Systematic Risk Management Techniques
Conducted capacity building activities such as workshop, seminar, training and study visit, in cooperation with some others customs administration which have implemented Authorized Economic Operator (AEO) Program (Korea, Japan and Netherlands)
Integrity:

Established the new Indonesia Custom’s cooperate value, namely BC Esprit (Dignity, Compliance, Effectiveness and efficiency, standard, professionalism, responsiveness, integrity, improvement and transparency).


	Maintain HS Goods Classification by actively involved in HS Technical Committee Session in WCO and any related regional level technical meeting (ASEAN)
Conduct cost and benefits analysis on possibility of Revised Kyoto Convention implementation.
Implementation of AEO Program


	Website for further information:  
	www.beacukai.go.id
	

	Contact point for further details:
	International Affairs Directorate (APEC Desk), Directorate General of Customs and Excise, Ministry of Finance.

i_customs@yahoo.com
	

	Intellectual Property Rights
	The requirement and registration procedures for patent transfer is issued through Presidential Regulation No. 37 of 2010 on The Mechanism of Patent Transfer Registration. The Directorate  General  of  Intellectual Property shall register the  patent transfer in  the  General  List  within  30  (thirty)  days from the time the applicant completes the required documents. This regulation facilitates Article 66, 67, and 68 of Law No. 14 of 2001 on Patents
	Provide brief points only

	Website for further information:  
	www.dgip.go.id
www.timnaspphki.dgip.go.id
	

	Contact point for further details:
	Director of Patent, Ministry of Law and Human Right

Secretariat of National Task Force on IPR, Director of Cooperation and Promotion
	

	Competition Policy
	In the period of 2010 - 2011, Commission for the Supervision of Business Competition (KPPU) has issued 43 regulations. The Commission has also issued 9 (nine) guidelines as the implementation of the law, among others, on discriminatory practices, price fixing, exclusive dealing, predatory pricing, ownership sharing, re-sale price maintenance, exclusion of SME, implementing regulation on merger and acquisition procedure, and monopoly practices. The guidelines are aimed to supporting transparency and providing general understanding to the stakeholders on the substances stipulated in the Law. 

In 2011, there have been nine policy recommendations given to the government. The recommendations highlighted several sectors, such as public transportation, food security, sugar import and distribution system, procurement, gas and energy, retail industry, electricity, certification of seedling plantation, and plantation. The Commission has also issued 13 analyses on mergers in Indonesia, where most of notification came from foreign and multinational businesses.

Furthermore, KPPU has been involved in the formulation of several draft laws including the Law on procurement, partnership, and development of competition policy in ASEAN.

KPPU has actively made cooperation with the related agencies, such as Finance Auditing Board. The Commission has also made cooperation with several universities, such as Airlangga University and Islamic Indonesia University regarding cooperation and development in competition law and policy.

Standard Operating Procedure

In 2011, the commission issued KPPU Decree No. 113/Kep/KPPU/IX/2011 on Guidance in Developing Standard Operating Procedures (SOP) of the Commission. It is aimed to manage the expansion of the Commission, which has been expanded from five to nine bureaus in 2010. 

Cooperation with Other Countries and Regions

There are several projects undertaken in cooperation with other member economies as well as related ministries:

1. Technical cooperation with Japan International Cooperation Agency (and Japan Fair Trade Commission) on Competition Policy Project (Phase II). The Project activities involved training for KPPU staff, research, and internship. The duration of project is 4 year (2009-2013).  

2. Policy Framework on Investment (PEI) Indonesia – OECD, under the coordination of Economic Coordinating Ministry. At present KPPU is compiling respond on OECD Regulatory Reform Review, focusing on competition policy issues.

3. Free trade agreement of the ASEAN-Australia-New Zealand Free Trade Agreement (AANZ-FTA) and Indonesia Japan Economic Partnership Agreement (IJEPA), focusing on competition policy chapter.

4. Comprehensive economic partnership agreement between Indonesia and European Free Trade Association (EFTA).
In 2011, KPPU is a Chairman of AEGC (ASEAN Experts Group on Competition) and lead the development competition policy in ASEAN. As a Chairman, there are several targets to be achieved by improving the institutional aspect of each competition regulator or agency at both the regional (AEGC) and national level. 

As the Chairman of ASEAN Experts Group on Competition (AEGC), KPPU will begin to assist other countries in preparing and developing their competition policy. KPPU and all ASEAN members organized an ASEAN Competition Conference as a formal and regular multi stakeholders meeting in ASEAN to discuss best practices in competition policy and law.

Indonesia is also co-sponsoring the development of study by Russia on measuring competition policy development in APEC. Moreover, together with Japan, Indonesia also prepares to host the APEC Training Course on Competition Policy and Law in October 2012.

Mergers and Acquisitions

Criteria and assessment of business mergers and consolidations, as well as share acquisitions which may lead to prohibited market domination, is governed in Government Regulation No. 57 of 2010 on Mergers or Consolidations of Businesses and Acquisitions of Shares of Businesses That Can Result in Monopolistic and Unfair Business Practices. This regulation is a further implementation of Law No. 5 of 1999 on Prohibition of Monopoly Practice and Unfair Business Competition
	In The Law no. 20/2008, it is stipulated that the KPPU has the authority to supervise partnership between enterprises, including partnership between micro, small, and medium enterprises (MSME) and large enterprises, and among the MSME as well. In this regards, KPPU is in the progress of developing regulations to be implemented.

	Website for further information:  
	www.kppu.go.id
	

	Contact point for further details:
	international@kppu.go.id
	

	Government Procurement
	As in 2010 IAP
	

	Website for further information:  
	
	

	Contact point for further details:
	
	

	Deregulation/Regulatory Review
	Indonesia has issued a Masterplan for the Acceleration and Expansion of Economic Development of Indonesia (MP3EI) 2011-2025 under Presidential Regulation No.32/2011.

The goal of this master plan is to accelerate and expand the economic development in order to transform Indonesia to be a developed country by 2025.  This goal will be achieved by lifting millions of  people out of poverty and providing better access for the people to quality  education, employment, higher living standard and medical care.  
The Masterplan for the Acceleration and Expansion of Economic Development of Indonesia (MP3EI) provides the building blocks to transform Indonesia into one of the 10 major economies in the world by 2025. To achieve this, the economic growth should reach 7 to 9 percent per year. 
The implementation of MP3EI will include 8 (eight) main programs consist of 22 (twenty two) main economic activities. There are 3 (three) measures in the implementation strategy of MP3EI, namely :

(1) Developing the regional economic potential in the 6 (six) Indonesia’s Economic Corridors, i.e. Sumatra Economic Corridor, Java Economic Corridor, Kalimantan Economic Corridor, Sulawesi Economic Corridor, Bali – Nusa Tenggara Economic Corridor, and Papua – Kepulauan Maluku Economic Corridor;

(2) Strengthening connectivity;

(3) Strengthening human capital and science & technology to support the development of the programs under respective corridor.

The MP3EI is in line with the Long Term National Development Plan (RPJPN) and Medium Term National Development Plan (RPJMN).
	

	Website for further information:  
	www.ekon.go.id
	

	Contact point for further details:
	Coordinating Ministry for Economic Affairs 

Deputy for Infrastructure and Regional Planning 

Jl. Lapangan Banteng Timur No- 2-4 Jakarta 10710

Telp. 62-21 3521849; Fax. 62-21 3521850

e-mail: wutomo@ekon.go.id

	

	Implementation of WTO Obligations/ROOs
	During 2011, Indonesia has submitted 33 Notifications of obligations related to the implementation of the Multilateral Agreements on Trade in Goods.  Notifications cover 1 area under SPS, 10 areas under Technical Barriers to Trade (TBT), 2 areas under Committee on Anti Dumping, 20 areas under Committee on Safeguard

In 20th December 2011, Indonesia notified its acceptance to the Protocaol Amending the TRIPS Agreement to the Secretariat WTO
	Provide brief points only

	Website for further information:  
	www.kemendag.go.id
	

	Contact point for further details:
	http://ditjenkpi.depdag.go.id
Directorate for Multilateral Cooperation

T : (62-21) 3840139

F: (62-21) 3847273
	

	Dispute Mediation
	As in 2010 IAP
	

	Website for further information:  
	http://www.bani-arb.org
	

	Contact point for further details:
	The Indonesian Arbitration Center (BANI)

Wahana Graha, 2nd Fl.

Jl. Mampang Prapatan No. 2, Jakarta Selatan

Phone: + (62 21) 7940542

Fax:     + (62 21) 7940543

Email: bani-arb@indonet.net.id
	

	Mobility of Business People
	Since May 2011, the Indonesian Immigration has established a new Immigration Law No. 6/2011.  Some new policies related to this matter:

· Facilitating foreign investors on:

· Can be granted Permanent Stay Permit from Temporary Stay Permit at least 3 (three) years in a row (previously 5 years).
· Permanent Stay Permit is valid for 5 (five) years and could be extended for unlimited expiry, however, Permanent Stay Permit holders must re-register to Immigration office every 5 years and it is free
The Indonesian Immigration has applied electronic passport   (e-passport), which is officially launched on January 26th, 2011 at 3 (three) designated Immigration offices namely, Soekarno-Hatta, Central Jakarta, and West Jakarta as the initial projects
Visa Regulation:

· Visa on Arrival (Voa):

· Updated Visa on Arrival (VoA) as on Ministerial Decree No. M.HH-01.GR.01.06 Year 2010. 

· VoA is granted to 65 (sixty five) countries.

· Visa valid for 30 (thirty) days and can be extended only once for another 30 (thirty) days.  

· Updated Visa Exemption as on Presidential Decree No.43 Year 2011:

· Extended countries are Cambodia, Laos and Myanmar.

Border Control Management (BCM) System:

· It has been applied at 44 (fourty four) Immigration checkpoints in Indonesia. 30 (thirty) had been installed permanently and 14 (fourteen) are mobile.
Technical Cooperation and Training: 

· Passenger Clearance Module Training in cooperation with Singapore.

· Train the Trainers (TOT) on Document Examination Training in cooperation with the Netherlands.

· Border Enforcement Workshop in cooperation with Australia
	The Indonesian Immigration is on the process on drafting Government and Ministerial Regulations for implementing Law no.6/2011.
· Installing Auto Gate at Soekarno-Hatta International Airport in the beginning of 2012. 

· In 2012, all immigration offices in Jakarta, Surabaya and Batam will issue e-passport.

· Elimination of Embarkation and Debarkation Cards for Indonesians who leave and enter Indonesia through Immigration Checkpoints which equipped with Border Control Management (BCM) System.

	Website for further information:  
	www.imigrasi.go.id
	

	Contact point for further details:
	Tel: (62-21) 522 4658 (Hunting) 

Fax: (62-21) 522 5037 /522 5033
humas@imigrasi.go.id
	

	Official websites that gather economies’ information
	Indonesia Investment Coordinating Board (BKPM):
Indonesia Investment Coordinating Board (BKPM) is an independent government agency dealing with domestic and foreign direct investment.  

In 2010, BKPM launches “one stop shop” service which enable investors to apply for online license and non-license services. This system is also known as National Single Window for investment (NSWi/PSTP)

Through the BKPM official website, investors could also look at the latest Indonesian Negative Investment List (DNI). The list was last updated on 25 May 2010 in Presidential Regulation No. 36/2010.

BPS-Statistics Indonesia (BPS)

BPS is a Non-Departmental Government Institution responsible for:

· Provide data to the government and public. The data is derived from its comprehensive statistical activities, comprises of periodic information on structure and growth of economy, social change, and development. Those statistics may be derived from its own researches and surveys as well as from other government department as secondary data. 

· Assist statistics divisions of government departments and other institutions in developing statistical system needed to setup work program and periodical reporting scheme. 

· Develop and promote standards to be incorporated in the implementation of statistical techniques and methods, and to provide necessary services in the field of education and training in statistics. 

· Establish cooperation with international institutions and other countries for the benefit of Indonesia's statistical development
	Indonesia Investment Coordinating Board (BKPM)

BKPM’s “one stop shop” service will be  further developed so that all of regional/provincial investment offices in Indonesia are seamlessly connected with the system
BPS-Statistics Indonesia (BPS)

BPS will further develop the website to keep up with the demand of statistical data processing, finding innovations for better working methods, and providing easy access to statistical informations .

	Website for further information:  
	www.bkpm.go.id
http://www.bps.go.id
	

	Contact point for further details:
	
	

	Transparency
	As in 2010 IAP
	

	Website for further information:  
	
	

	Contact point for further details:
	
	


	RTAs/FTAs

	Description of current agreements


	1. ASEAN Trade in Goods Agreement (ATIGA)

· Signed in February 2009, ATIGA replaces CEPT-ATIGA agreements and is meant to bring all ASEAN tariff and tariff-related agreements into a single agreement;

· Consists of 11 chapters, 98 articles and 10 annexes covering tariff liberalization, NTM, ROO, trade facilitation, customs, standard-technical regulations-conformity assessment procedures, SPS, and trade remedies;

· Adopting tariff liberalization schedules as prescribed in CEPT ATIGA, in which the time frames for Inclusion List are as follows :

· ASEAN-6

: 2003-2010

· Viet Nam

: 2006-2015 (with limited flexibility until 2018)

· Laos & Myanmar
: 2008-2015 (with limited flexibility until 2018)

· Cambodia

: 2010-2015 (with limited flexibility until 2018)

· Work is on-going on 3-tranches of NTB elimination

· Entry into Force on 17 May 2010, retroactive by 1 January 2010

2. ASEAN Framework Agreement on Services (AFAS)

Indonesia has ratified the Protocol to Implement the Seventh Package of Commitments under the ASEAN Framework Agreement on Services (AFAS) through Presidential Regulation in January 2012. The 7th Package of AFAS that has been agreed by Members of ASEAN in 2009 gave mandates to the Members to increase the number of services sectors as commitments for liberalization, and to increase the share of foreign capital (foreign equity participation) for both priority sectors and non-priority sectors.

3. ASEAN-China Free Trade Agreement (ACFTA)

· The first ASEAN’s FTA with a dialogue partner, ACFTA Trade in Goods (TIG) was signed in 2004

· ACFTA TIG Entry into Force on 2005.

· ACFTA Trade in Services was signed in 2007

· ACFTA Investment was signed in August 2009

· Early Harvest Programme applied in 2004 before the agreement was signed, covering HS 01 – HS 08 and was completed in 2006

· Full implementation (elimination of tariffs in Normal Track-1 category) was realized on 1 January 2010

· Tariff for Normal Track 2 was 0% since 1 January 2012 and tariff for Sensitive List will be reducing maximum 20% since 1 January 2012.

· Legal Enactment for transposition HS 2007 – HS 2012 still on process, so Indonesia still use HS 2007 tariff.

· ACFTA Economic cooperation is designed to assist parties to benefit from the agreement;  with special focus on information sharing, SMEs capacity, standards, ICT

· Trade in Services (TIS): The process of ACFTA ratification has been issued since May 2, 2008. ASEAN and China signed “The Protocol to Implement the 2nd Package of Specific Commitments under the Agreement on Trade in Services of the Framework Agreement on Comprehensive Economic Cooperation between ASEAN and China” on 19th ASEAN Summit on 17 November 2011.

· Trade in Investment (TII): Indonesia was ratified and notified TII ACFTA on 22 September 2010.
· Still on negotiation process: Standards and Conformance; Customs Procedures.

Improvement planned:

· Protocol to Amend the ACFTA Trade in Goods concerning the Operational Certification Procedures;

· The Second Package of Trade in Services Agreement;

· Tariff for Sensitive List will be reducing 0 – 5% on 2018.

4. ASEAN-Korea Free Trade Agreement (AKFTA)

· AKFTA Trade in Goods Agreement (TIG) was signed in 2006

· AKFTA TIG was Entry into Force on 3 July 2007.

· AKFTA Trade in Services was signed in 2007

· AKFTA Investment was signed in June 2009

· AKFTA was fully implemented on 1 January 2010.

· Normal Track will be completed in 2012, Sensitive Track to be completed in 2016

· 2 stages Normal Track/NT: Tariff will reduce 0% when Entry into Force and for Sensitive List/SL will be reduces maximum 20% on 1 January 2012.

· Legal Enactment for transposition HS 2007 – HS 2012 is still on process, therefore, Indonesia is still using HS 2007 tariff.

· Economic cooperation was carried out to assist parties to benefit from the AKFTA supported by ASEAN-Korea Special Economic Cooperation Fund.

· ASEAN and Korea was signed “The 2nd Protocol to Amend the Agreement on Trade in Goods under the Framework Agreement on Comprehensive Economic Cooperation among ASEAN and Korea”. On 19th ASEAN Summit on 17 November 2011. Indonesia is still on the ratification process.

· Trade in Services (TIS): Indonesia has ratified and notified AKFTA TIS on 18 September 2010.

· Trade in Investment (TII): Indonesia has ratified and notifies the AKFTA TII. Entry into Force (EIF) for TII AKFTA on 1 September 2009.

Improvement planned:
· Impact study is planned to assess the actual level of utilization of AKFTA by business. Further work programme will be based on the findings of the study in 2011.

· Tariff for Sensitive List will be reducing 0 – 5% on 2016.

5. ASEAN-Japan Comprehensive Economic Cooperation (AJCEP)

· AJCEP-Trade in Goods was signed in April 2008 

· Indonesia has ratified the TIG AJCEP FTA on 19 November 2009. 

· Indonesia is the last country that has not taking Entry into Force (EIF), due to the unresolved discussion for transposition HS 2002 to HS 2007.

· Parties-except Indonesia-implemented the agreement based on parties’ respective transposition of tariff schedules from HS 2002 to HS 2007. 

· Technical verification of the transposed schedules of commitments is in the process. Indonesia could enter into force of AJCEP only after the transposed schedules have been verified (it was targeted before the end of 2010, but it is currently still on the negotiation process for transposition HS 2002 to HS 2007).
· Discussions have been started on SPS and TBT (including Standards and Conformance) and economic cooperation to realize the potential benefit of AJCEP. The Sub-Committee on Standard, Technical Regulation and Conformity Assessment Procedures (STRACAP) was established.

· Trade in Services [: Both countries have commenced on the negotiation of trade in services agreement] and Trade in Investment is still being negotiated.

6. ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA)

· AANZFTA is the most comprehensive FTA ASEAN negotiated under a single undertaking. Signed in February 2009, the agreement has entered into force on 1 January 2010 with more than 90% of ASEAN tariff lines are to be eliminated, while Australia and New Zealand will cover 100% of their respective total tariff lines.

· Indonesia has ratified and notified the AANZFTA and Entry into Force on 10 January 2012. The AANZFTA used tariff base on HS 2007.

· Commitments in investment will be negotiated a year after the EIF of AANZFTA

7. ASEAN-India Free Trade Agreement (AIFTA)

· AIFTA Trade in Goods Agreement was signed in August 2009 and it has entered into force on 1 January, 2010

· Indonesia implemented this agreement on 1 October 2010 using tariff based on HS 2007.

· The Product-Specific Rule of the agreement; Trade in Services and Trade in Investment are still being negotiated

8. Indonesia – Japan Economic Partnership Agreement (IJ-EPA)

· The first bilateral economic partnership agreement of Indonesia.
· Both Japan and Indonesia has ratified the agreement in May 2008.
· Areas covered include goods, services, investment, MNP, IPR, cooperation, competition policy, energy and mineral resources, government procurement, customs procedures, improvement of business environment, and dispute settlement.
· One of the economic cooperation activities implemented is the establishment of Manufacturing Industry Development Center (MIDEC)

	Agreements under negotiation
	

	
	Agreement #1
	 ASEAN-India Free Trade Area (AIFTA)
· The chapter of trade in goods has been concluded.

· Trade in Services and Investment are still under the negotiation process.

	
	Agreement #2
	AJ-CEP (ASEAN-Japan Comprehensive Economic Partnership)
· Trade in Services and Investment are still under the negotiation process 

	- Future plans
	-

	Website for further information:  
	www.kemendag.go.id

	Contact point for further details:
	http:ditjenkpi.depdag.go.id

	Additional Information
	Joint studies on the prospect of a bilateral FTA/Comprehensive Economic Partnership Agreement have been concluded with the following parties:

· European Free Trade Association (EFTA)

· Australia

· India

· Chile

Indonesia and other ASEAN Member States have been implementing the ASEAN Economic Community (AEC) Blueprint since 2008 with a vision to realizing an ASEAN Economic Community by 2015. To assess progress toward AEC 2015, a mechanism called “AEC Scorecard” was adopted in 2009. The Scorecard at regional and individual levels is to be reported annually to the ASEAN Summit.




	Other voluntary reporting areas
Food and Agriculture 


	Non-Tariff Measures

(Horticultural products)

Horticultural products is regulated in the Law no. 13/2010. 

It regulates, among others : 

1. In order to maintain the freshness, quality and safety of food, and to maintain the coherence related to time and numbers of horticultural goods, the related company has to implement logistics system in the distribution, division and delivering of products,
2. Distribution of horticultural goods has, at least, to be supported by transportation and warehouses facilities, as well as related information system.
3. Distribution of horticultural goods has to comply with standard of facilities and system mentioned above. 
Import of horticulture products has to comply with several aspects as follows : 

1. Safety of horticulture products 
2. Safety of food related horticulture products
3. Production target and consumption of horticulture products 
4. Packaging requirements and labeling
5. Standards of quality
6. Regulation on safety and protection of human health, animal, plantation and environment
Regulation of the Minister of Agriculture no. 88/2011 on the Surveillance on Food Security to the origin of fresh food 

(Agricultural Quarantine)

Regulation of the Minister of Agriculture Number 88 of 2011 concerning Food Safety Control Over the Import and Export of Fresh Food of Plant Origin. This regulation adds list of fresh food of plant origin become 100 kinds of fresh food of plant origin. It is different with previous regulation that only stipulate 39 kinds of fresh food of plant origin.

Regulation of the Minister of Agriculture Number 89 of 2011 concerning Technical Requirement and Plant Quarantine Action of the Importation Into the Territory of the Republic of Indonesia of Fresh Fruit and/or Fruit Vegetables. This regulation reduces number of entry and exit points for Fresh Fruit and/or Fruit Vegetables from previous regulation as many as 7(seven) become 4 (four) places.
Regulation of the Minister of Agriculture Number 90 of 2011 concerning Plant Quarantine Requirements and Measures Toward the Import of Fresh Plant Products in the Form of Fresh Bulb Vegetables Into the Territory of the Republic of Indonesia. This regulation reduces number of entry and exit points for Fresh Fruit and/or Fruit Vegetables from previous regulation as many as 14 become 4 (four) places.
Several regulations related to livestock trade has been implemented in 2011
The Law No. 18/2009 also regulates restrictions and requirements on genetic resources entering to and coming out from Indonesia.

Investment

(Horticulture)

Law no .13/2010 regulates investment related to agriculture sector, with the following descriptions: 

1. The government encouraged domestic investors to invest in agricultural sectors.

2. Foreign investment in agriculture sector is limited up to 30%

3. On the period of 4 years after the Law no. 13/2010 implemented, foreign investors that have obtained permits has to comply with the regulations as stated in the Article 100 of the above-mentioned law. 

· Minister of Agriculture Regulations that are related to business permits has also been implemented, such as: 

1. Minister of Agriculture Regulation no. 13/Permentan/OT.140/ 1/2010 on the Requirements of Building Butcher/Slaughtering Houses and Meat Cutting Plant. 

2. Minister of Agriculture Regulation no.  24/Permentan/SR.140/4/2011 on Requirements of Pesticides Registration 

3. Minister of Agriculture Regulation no. 43/Permentan/SR.140/8/2011 on the Unorganic Fertilizer Registration 

4. Minister of Agriculture Regulation no. 39/Permentan/OT.140/6/2010 on the Guidance of Food Cultivation Permit
Standards and Conformance

(Horticulture)

Law No. 13/2010 has also stipulated several requirements related to standard and conformance in agriculture sector
Intellectual Property Rights

(Horticulture)
Law no. 13/2010 also regulates IPR related to agriculture sector. The article no. 110 stipulates that the government guaranteed the protection of intellectual property rights on research and development of horticulture products, in line with existing regulations. 
Competition Policy

(Horticulture)

The Law no. 13/2010 article 43 also regulates that the primary horticulture products should have competitiveness and local wisdom.  
Government Procurement

(Horticulture)

In 2012 every Ministry/Agency/Department/Institution is required to carry out the procurement process by using information technology and electronic transactions (e-procurement) which is done by e-tendering or purchasing for partial / entire procurement package.
ASEAN Plus Three Emergency Rice Reserves (APTERR)

· The APTERR agreement was signed by ASEAN member including Indonesia on 7 October 2011. Currently, the agreement is under ratification process.

· APTERR is a regional rice stock reserve which consists of physical form of  “earmarked emergency rice reserve” and “stockpiled emergency rice reserve”. 

· Indonesia has contributed 12.000 MT out of 787.000 MT as the total amount of reserve. 
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