	Individual Action Plan Update for Chinese Taipei for 2012

	
Highlights of recent policy developments which indicate how [economy] is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 




	IAP Chapter (and Sub-Chapter and Section Heading, if any) 
	Improvements made since  2010 IAP 
	Further Improvements Planned 

	Tariffs
	Applied Tariffs

1. Chinese Taipei adopted the HS 2007 version as of Jan. 1, 2009.

2. Tariff rates are 5% or lower on 5618 items or 64% of the Schedule. Among these, 2634 items or 30% of the Schedule are tariff free.

3. The average nominal tariff rate of all products: 5.89%1.
4. The average nominal tariff rate of agricultural products: 13.88%.
5. The average nominal tariff rate of industrial products: 4.23%.
6. The simple average rate for non duty-free lines: 8.43%.
7. The average trade weighted tariff for all goods: 1.55%.
8. The average effective tariff rate for all goods：1.13%.

Tariff Quotas

1. The tariff rate quota system on mackerel, carangid, sardines, and persimmons was phased out as of January 1, 2008. Currently, it remains in force for 74 items. 

2. Ratio of tariff lines with quota to all lines is 0.84%.

3. Agricultural products subject to tariff rate quotas include: red beans, liquid milk, peanuts, garlic, dried forest mushrooms, dried day lilies, young coconuts, betel nuts, pineapples, mangoes, shaddock, rice and rice products, longans, deer velvet, fresh pears, and bananas. 

4. Industrial products subject to tariff rate quotas have been completely phased out as of Jan.1, 2011.

Tariff Preferences

1. Chinese Taipei signed an FTA with Guatemala in 2005, which came into force on July 1, 2006.

2. Chinese Taipei signed FTAs with Nicaragua, El Salvador and Honduras, which came into force in 2008.

3. Chinese Taipei signed the Economic Cooperation Framework Agreement (ECFA) with China in 2010, which came into force on Jan. 1, 2011.

4. Chinese Taipei completed legal procedures in granting 151 products from LDCs duty-free access to the domestic market on Dec. 9, 2005.
	Applied Tariffs

1. Chinese Taipei is revising its tariff schedule based on the HS 2012 version and plans to adopt it in 2013.

2. In order to enhance the industrial Competitiveness and to rationalize the tariff structure, Chinese Taipei is planning further revision on partial import tariff lines. It is expected that the tariff rates of 6 items will be reduced or free.

3. Chinese Taipei is actively participating in the agricultural, non-agricultural negotiations in    the WTO. It is expected that there will be further reduction in tariff rates in line with the outcome of the WTO Doha Round negotiations.



	Website for further information:  
	http://doca.mof.gov.tw/mp.asp
	

	Contact point for further details:
	Email: doca@mail.mof.gov.tw
	

	Non-Tariff Measures
	Quantitative Import Restrictions/Prohibitions

After its accession to the WTO on Jan. 1, 2002, Chinese Taipei, in line with its accession commitments, has opened markets for an extensive range of goods.  Among the original 252 categories  (10-digit HS Code) subject to import ban, restrictions were relaxed or liberalized; Tariff Rate Quota (TRQ) was also offered. Imports of rice and rice products, which were originally conducted pursuant to special treatment in the WTO Agricultural Agreement, were switched to the TRQ system on January 6, 2003. 
As of Jan. 20, 2012, there were only 70 categories still subject to import ban, 15 items subject to import licensing, and 86 categories governed by the TRQ system.

Current Non-Tariff-Measures Applied

Quantitative Import Restrictions: None (10-digit HS code);

Import Prohibitions:70 items
 (10-digit HS code);

Tariff Rate Quota (TRQ): 86 items (10-digit HS code);

Import Licensing: 15 items (10-digit HS code);

Automatic Import Licensing

Chinese Taipei reduced the number of items for which import licenses are required from 130 to 38 (10-digit HS Code) after its accession to the WTO on Jan. 1, 2002 and further reduced the number to 18 in 2003. The items that are still restricted are those for which WTO rules permit restrictions, such as rough diamonds, methyl bromide, and Montreal Protocol restricted chemicals.
As of Jan. 20, 2012, the number of items for which import licenses are required reduced from 18 to 15 (10-digit HS Code).

	1. Relevant agencies will continue to simplify import procedures, enhance transparency of import regulations and procedures, reduce the number of items requiring import permit, and promote single window trade administration.

2. Chinese Taipei will eliminate NTMs according to its WTO accession commitments. It will also continue to review remaining NTMs and study the feasibility of further liberalization.



	Website for further information:  
	http://www.trade.gov.tw/
	

	Contact point for further details: 
	Email: sv-dept@trade.gov.tw
	

	Services

	1. In 2010, Chinese Taipei selected 10 segments of the service sector for promotion and globalization: cuisine, medical travel, international logistics, pop music and digital content, MICE industry, urban renewal, e-commerce, WiMAX, fund-raising platform for high-tech and innovative firms, and overseas student recruitment expansion. Action plans for the Ten Key Service Industries were drafted accordingly.
2. To implement various plans to attract investment and stimulate consumption, Chinese Taipei launched in 2011 a series of themed activities for the 10 Key Service Industries. Different activities were planned in accord with each industry's nature, e.g. seminars, exhibitions, carnivals, expos, concerts, and expert symposiums, etc. 
Website: http://www.cepd.gov.tw/encontent/m1.aspx?sNo=0015912
Email: jennifer@cepd.gov.tw.
Foreign Exchange Control/Movement of Capital
1. In 2009, the Central Bank approved the issuance of US dollar bonds by Deutsche Bank amounting to US$1 billion, and the issuance of AUD bonds by BNP Paribas amounting to the equivalent of US$1 billion.

2. In 2010, the Central Bank approved the issuance of US dollar bonds by Export-Import Bank of Korea and Citigroup Inc amounting to US$500 million and US$1 billion, respectively. 
Website:http://www.cbc.gov.tw
 Email: jrchao@mail.cbc.gov.tw.

Renewable Energy 

Chinese Taipei passed the Renewable Energy Development Act and announced Feed-in Tariff for renewables in 2009. They are now in effect.The feed-in tariffs for different renewable energies include solar PV, wind power, geothermal power, waste 

generation, biomass, and hydropower. The principle of tariff formulation is based on the costs of each renewable energy technology. The tariffs shall be decided each year, and the decided tariff for each project shall remain unchanged for the next 20 years.
Website: http://www.moeaboe.gov.tw
Email: jschern@moeaboe.gov.tw
Transport Services: Maritime

The Law of Ships was amended on Dec. 8, 2010 to raise the ceiling on foreign investment ratio in registered ships to 50%. 
Website: http://www.motc.gov.tw
Email: ch_chen2@motc.gov.tw
Securities & Futures Service:

1. Continuing promoting foreign companies to list in Chinese Taipei and strengthening supervision on foreign issuers 

（1） The “Regulations Governing the Offering and Issuance of Securities by Foreign Securities Issuers” have been amended to clarify regulations governing the activities of foreign firms that offer, issue, and trade securities in Chinese Taipei. 

（2） The FSC not only promotes foreign issuers to list in Chinese Taipei, but also strengthens supervisory mechanisms in order to further protect investors’ rights. 
2. Creation of open and efficient capital markets

（1） To ease restrictions on fund investments and to coordinate with the decision to have all quasi-money market funds transformed into regular money market funds by December 31, 2010, the FSC has amended the “Regulations Governing Securities Investment Trust Funds”, issued related directives, and simplified written decision report requirements for investment analysis. 

（2） The FSC has strengthened the disclosure of intermediary fees charged by fund distributors, tightened its regulation of fund distribution channels, and strengthened rules governing offshore private equity funds. 

（3） The FSC now allows issuers to link domestically-issued call (put) warrants to foreign market securities and foreign indices as underlying subjects (including red-chip index, red-chip stocks and ETFs that track Mainland Area stocks). 

（4） The FSC amended the “Regulations Governing Securities Firms Accepting Orders to Trade Foreign Securities” and published a related order to simplify the application procedure, to exercise KYC-based management and to enhance investor protection. 
（5） The FSC approved streamlining the size of the Joint Settlement Clearing Fund in the TWSE and the GTSM, from NT$10.8 billion to NT$8.4 billion, on Nov. 8, 2011. This initiative aims at improving the soundness of the current settlement risk control mechanism, upgrading market security, and enhancing financial effectiveness of securities firms. 

（6） To lower the operating cost and improve the service efficiency of brokerage firms, and to take into account the financial status of the TWSE and GreTai Securities Markets, the FSC has approved a proposal on the TWSE’s reduction of the securities transaction handling fee from current rate of 0.00572% to 0.0052%, and GreTai’s reduction of the business service fee from the current rate of 0.0065% to 0.00585%. Both went into effect on Dec. 1, 2011.

（7） To increase the flexibility of investment trust funds to allocate capital, to achieve better returns, and to monitor and control their investment risks better, the FSC, on May 5, 2011, adopted a rule to allow any single aforementioned fund to invest up to 1% of its net asset value in any single stock listed on the Emerging Stock Market which already obtains the listing approval from the TWSE or the GreTai, and up to 5% of its net asset value in any combination of stocks listed on the Emerging Stock Market. 

（8） Increase the underlying securities of single-stock futures 

To expand Chinese Taipei’s product line of single stock futures contracts, in May 2011, the FSC approved that the TAIFEX eased the selection standards for the underlying securities of such futures contracts in reference to the criteria adopted by selecting warrants’ underlying securities. 
（9） An amendment to the Securities and Exchange Act was approved by the parliament on December 12, 2011.The amendment covered relevant rules of securities public listing, suspending and reinstating the trading of listed securities, and terminating the public listing of securities. It also changed the previous approval requirement the current notification to the FSC requirement. 
Website: http://www.fsc.gov.tw 

Email: yyliao@fsc.gov.tw 

	The Feed-in Tariff for renewable energy will be reviewed regularly to reflect the cost fluctuation.

Banking Services:

Chinese Taipei is conducting an ongoing review of related rules and regulations based on financial market needs and financial stability.

Securities & Futures Service:

1. Further developing Fund-Raising Platform for Hi-Tech and Innovative Industries 

To make our economy a major financing platform in Asia, and to help high-tech and innovative industries to raise capital, the FSC will attract more high-quality strategic enterprises to list on the TWSE or the GreTai (GTSM) markets by implementing the "Fund-Raising Platform for Hi-Tech and Innovative Industries Action Plan". In particular, top priority will be placed on attracting companies that represent crucial but missing links in Chinese Taipei’s domestic supply chains to get listed on the TWSE and GTSM. The key points of the said plan are as follows: 

（1） Cooperating with related ministries and professional research institutes: Together with the TWSE, the GTSM, Ministry of Economic Affairs, Industrial Technology Research Institute and the Council for Cultural Affairs, the FSC will urge and help the industries, which are characterized as innovative and with great market potential, to list on the TWSE and GTSM. 

（2） Promoting agricultural enterprises to list on TWSE and GTSM: The TWSE and the GTSM will amend listing regulations in reference to current listing standards for high-tech enterprises if necessary, after consulting with the Council of Agriculture, in order to assist agricultural enterprises to list on the TWSE and the GTSM. 

2. Expand the business scope of financial enterprises to boost competition

（1） The FSC will consider easing restrictions of foreign securities investments by securities firms, trading on their own names or on behalf of customers. 
（2） The FSC will continuously enhance future cooperation with competent authorities of offshore funds, and especially promote the mutual recognition of mutual funds with Hong Kong, China.
（3） To increase the competitiveness of FCMs, the FSC is deliberating on the establishment of leverage transaction merchants, which can be operated concurrently by FCMs. To avoid spot market risks, create the diversity of trading strategies, and improve capital efficiency, the FSC is deliberating on the feasibility of launching contracts for difference (“CFD”) products traded in the TAIFEX.



	Investment


	1. A revision to the “Negative List for Investment by Overseas Chinese and Foreign Nationals – Prohibited Industries and Restricted Industries for Investment” was promulgated on Dec. 21, 2010, removing restrictions, among other things, on foreign investment in “other machinery manufacturing and repair,” “air freight forwarders,” and “other services to transportation.”
2. The Investment Commission of MOEA adopted new measures in November 2011 to simplify administrative procedures for  foreign investors. When there are changes occurring to the share rights of the approved investments and these changes are incurred from “capital increase out of earnings,” ”capital increase out of additional paid-in capital,” or “capital reduction,” the investors can apply for the changes to the Investment Commission afterwards.
Website: http://www.moeaic.gov.tw/
Email: hcyang@moeaic.gov.tw
3. Under the “Income Tax Act” amendment of May 28, 2010 the profit-seeking enterprise income tax rate was reduced from 25% to 17%. This lightens the overall tax burden of companies.
4. Under the July 12, 2010 amendment of the “Regulations Governing Application of Investment Tax Credits to Private Institutions Participating in Public Infrastructure Projects,” Chinese Taipei has loosened restrictions on investment tax credits for private institutions participating in public infrastructure projects.
5. The FSC announced the “Regulations Governing the Investing Activities of a Financial Holding Company,” providing rules for participation in investment by financial holding companies.
6. Under the “Company Act” amendment of Dec. 14, 2011, Chinese Taipei has improved the ease of doing business, facilitated the establishment of businesses, strengthened corporate governance, and enhanced shareholders’ rights.
7. Chinese Taipei has set up an “Investment Service Center” to provide customized, one-stop solutions for domestic and foreign investors who have concrete investment plans or face obstacles to investment.
Website: http://investTaiwan.nat.gov.tw
Email: dois@moea.gov.tw

	

	Standards and Conformance


	1. Food sanitary regulations
Chinese Taipei has adopted WTO/SPS principles for the implementation of food sanitary regulations.
2. Chinese Taipei established or revised 687 food sanitation standards in 2011, including residue limits of 667 pesticide/crop combinations, 2 residue limits of veterinary drugs and 18 standards of food additives. 
Website: http://www.fda.gov.tw/
Email: http://faq.fda.gov.tw/Message/Default.aspx
3. Chinese Taipei is currently aligning the CNS with international standards that are scheduled to be completed by 2015. To date, 24 CNS have been aligned with international standards. 
Website: http://www.bsmi.gov.tw/wSite/mp?mp=2
Email: intl@bsmi.gov.tw
	1. Food sanitary regulations

Chinese Taipei continues to establish or revise food sanitary regulations. Chinese Taipei proposes to revise at least 150 standards, including those on the residues of veterinary drugs and pesticides, the scope and application standards of food additives, and sanitation standards for other products.
2. Chinese Taipei will continue aligning its CNS in accordance with the SCSC resolutions.

	Customs Procedures


	1. To facilitate and secure trade, Chinese Taipei launched five major projects in 2009, including 

-Authorized Economic Operator (AEO)     Certification System

-Advance Cargo Declaration System

-Cargo Movement Security System

-Inspection Techniques Modernization System

-Integration and Enhancement of Single Window Functions
Authourized Economic Operator (AEO) Certification and Management System

The Customs formulated the regulations and validation criteria for granting AEO status to importers and exporters in December 2009, and made amendments to the regulations in December 2010 to extend the scope of Authorized Economic Operator (AEO) certification to all eligible supply chain operators.There were 401 AEOs in 2011.(General AEOs:332; Security and Safety AEOs:83)
2. Container movement security project
(1)Since 2009, Chinese Taipei has adopted RFID e-Seals on Transshippment containers at Kaohsiung Harbor. This technology effectively improves not only the Customs clearance efficiency but also the transparency of logistic flow.

(2)Customs has carried out the “container movement security project” since 2010. The project adopts passive RFID e-Seal, active RFID e-Seal and state-of-the-art information technologies to monitor the movement of import, export, transit and transshpment containers. The Customs had completed the RFID e-Seal system at Taichung Harbor, Taoyuan International Airport, Taipei Harbor and Keelung Harbor.
3. To elevate the efficiency of customs clearance operations, the Customs conducted a pilot program at sea ports by adopting high-tech Mobile X-ray Container Inspection Machines to substitute partial physical examination from March 1, 2010, and the new mechanism has been implemented since January 1, 2011.
4.  Advance Ruling on Valuation
Since September 2010, Customs has established the Advance Ruling System on Valuation.
5. In 2002, the Customs enhanced its information services by setting up e-Gateway System, web-based Customs Declaration System, e-Payment Service, Off-site Backup System, Mobile Clearance Systems, etc. Not only have all these installations raised the efficiency of clearance, but also provide a diversified, convenient, advanced and year-round service environment.
6. The Customs has simplified the transshipment clearance for sea-going cargo containers (T2 manifest), and the Customs has established Maritime Import Parcel System and Inspection System for Mobile Inspection Brigade of Taipei Customs Office in 2009.
7. Regarding automation of trade procedures, Chinese Taipei has accomplished the following actions:
(1) Simplified procedures to reduce the requirements for paper documentation in customs clearance.
(2) Established Facile Trade Net (FT Net) as a one-stop web-based electronic access to trade related documentation and data transmission among 16 government agencies, to enable permit-issuing agencies to approve permits online and forward documentation electronically to Customs for checking; this reduced the requirements for paper documentation in customs clearance and other trade-related procedures. The percentage of on-line applications for import/export-related business as a share of total applications rose from 4% to 98% (through FT-Net or other government websites), with an accuracy rate higher than 98%. From 2003 to December 2011, the government invested US$43 million and created US$569 million in benefits. 
(3) Established a web-based electronic system for the application and issuance of certificates of origin, quarantine documents, health certificates, standard certifications, and so on.
(4) Completed the XML standardization of 43 trade-related standard messages among licensing agencies and Customs.
8. The Customs harmonized the data elements of import and export declarations and manifests with WCO DM version 3.0 to improve the efficiency of information exchange for both the B2G and E2E business models.
Website: http://doca.mof.gov.tw/mp.asp
Email: doca@mail.mof.gov.tw
Cross-Border Paperless Trading
The exchange of electronic certificate of origin (ECO) project is one of APEC pathfinders. As of December 2011, a total of 240 ECOs (electronic certificates of origin) from Korea were exchanged, with the shipments completing customs clearance in Chinese Taipei. 
Website: http://eweb.trade.gov.tw/mp.asp?mp=2  Email: susanlu@trade.gov.tw

	The Customs has pushed ahead with the “Customs-Maritime-Trade (CMT) Single Window Plan”, which principally aims at integrating the existing three main information systems, i.e. “Customs Clearance System”, "Marine Port Information System” and “Facile Trade Net (FT Net)”. The Single Window System will be completed in 2013. It is to simplify import/export clearance procedures and establish a more facilitated single window system to provide a sole portal for stakeholders to deal with import and export business, and, in the meantime, offer a platform for businesses to exchange international data. The ultimate objective is to provide a “multiple services at one application” system in a facilitated and secured international trading environment, so as to upgrade the Customs’ service quality and enhance international competitiveness.
1. Chinese Taipei Customs will continue to implement the system at Kaohsiung Harbor by the end of 2012.

2. Chinese Taipei Customs will continue to suggest APEC economies adopting information and communication technologies (ICTs), standardized RFID e-Seals and cross-border information exchange platform to increase the supply chain visibility and strengthen border security.
Chinese Tiapei will continue to improve the system when necessary.

APEC economies account for 48% of the world’s trade, so regional prosperity and high levels of economic growth depend on the efficiency and security of supply chains. Even a minor disruption of a supply chain can have a huge impact on the commercial activities of trading businesses and present a threat to regional economic growth. In line with APEC work on adopting WCO SAFE framework, Chinese Taipei will continue strengthening cooperation and experience exchanges with other economies regarding the introduction of SAFE and related issues.

In the future, we will explore further discussions on ECOs cooperation with some more APEC economies, which have shown interest in this project, and hope that such cooperation will yield even more benefits.


	Intellectual Property Rights


	1. On November 29, 2011, the Legislative Yuan passed an amendment to the Patent Act. The Patent Act was amended comprehensively, covering a total of 159 articles (108 amended, 36 added and 15 deleted).
2. On September 1, 2011, the Patent Prosecution Highway (PPH) Pilot Program was launched by TIPO and the USPTO. Both offices will mutually utilize examination and search results to process requests for accelerated examination.
3. An amendment to the Trademark Act was promulgated by Presidential Order on June 29, 2011. TIPO estimate that the date of enforcement of the Amendment will be in June 2012. The amendment to the Trademark Act was necessary to put the Act in conformance with international trends and afford better protection for trademark rights.
4. On January 1, 2011, TIPO’s online search database of similar trademarks was made available free of charge to the public.
5. On November 22, 2010, IP authorities from Chinese Taipei and China commenced mutual acceptance of priority right  for patents, trademarks, and plant varieties. 
6. On November 17, 2010, the Association for Copyrights Protection (TACP) was officially appointed the copyright authentication authority for all audio-visual works produced for the China market.
7. TIPO has partnered with the Internet Association and 21 of its members  to post notices on member home pages or other visible online locations that warn Internet users against the online purchase or sale of counterfeit and pirated goods.
8. On September 24, 2010, the Regulations Governing Establishment  and Review of Pledges of Copyright; Regulations Governing Application for Approval of License of Works of Unknown Owner of Copyrights and Royalties for Use Thereof; Regulations for Application Fee Concerning Establishment of Pledges of Copyright; and Regulations for Application Fee Concerning Licensing of Works for the Use of Works of Unknown Owner of Copyrights were promulgated and entered into force.
9. On June 24, 2010, the Patent Backlog Reduction Project was approved by TIPO. The project includes the following measures that will dramatically increase examination capacity: recruiting 100 alternate service draftees to assist with patent searches, filling 39 job vacancies, employing an additional 170 examiners on five-year contract terms, and establishing a peripheral organization to conduct search affairs.
10. On February 10, 2010, an amendment to Articles 37, 53, 81-82 and the title of Chapter 5 of the Copyright Act was promulgated. The Copyright Intermediary Organization Act was also officially amended the same day and re-named the Copyright Collective Management Organization Act.
11. As of February 6, 2010, English-language trademark agent information was made available for all interested sectors. 
Website:http://www.tipo.gov.tw/en/Dealer_ContentList.aspx?DealerCategory=1&path=3594
12. The Accelerated Examination Program (AEP) was launched on January 1, 2009 for a one-year trial period. To uphold the interests of patent applicants and to allow for greater access to this program, the AEP was revised on January 1, 2010.
	1. Chinese Taipei highly values enhanced IPR protection and has made it one of its top policy priorities. To improve IPR protection, the government has for many years taken an active role in integrating all enforcement authorities to carry out various IPR Action Plans. The first IPR Action Plan was first launched in 2003 as a three-year project to 2005. The latest action plan extends from 2012 to 2014; it includes directives for awareness education programs, enforcement of campus IPR protection, and international cooperation issues. The implementation of these action plans has significantly improved Chinese Taipei’s overall IPR environment.
2. Chinese Taipei is always ready to review in IPR laws  to stay abreast of international trends.

3. TIPO will adopt measures to improve examination efficiency and improve overall examination environment in order to reduce patent backlog andimprove IP protection.

4. Chinese Taipei will be continuing to actively participate in APEC/IPEG meetings and bilateral meetings to enhance international cooperation.

5. To nurture in teachers and students a greater respect for the hard work and original creations of third parties while also teaching correct legal concepts of IP rights, TIPO will be continuing its annual multi-pronged IPR awareness campaign on school campuses.

6. TIPO will continue enhancement of intellectual property rights protection and enforcement to foster industrial innovation and development.



	Website for further information:  
	http://www.tipo.gov.tw/en/News
	

	Contact point for further details:
	Email: julielin90039@tipo.gov.tw
	

	Competition Policy


	1. The latest amendment to Fair Trade Act came into force in November 2011.  The amended Fair Trade Act includes a leniency program and raises the maximum fine to 10% of the previous fiscal year’s sales revenue of a company for serious cartel violation.  This amendment not only conforms to international trends and developments in cartel enforcement but also shows Chinese Taipei’s determination to fight against cartel activities.

2. The Fair Trade Commission(FTC) has held various anti-cartel seminars and workshops intensively for increasing domestic businesses’ awareness of international antitrust law since 2009. In addition, the FTC also implemented the “2010-2011 Competition Advocacy Program” to understand the effectiveness of its enforcement and competition advocacy. In December 2011, the Commission issued a compliance program for business as part of its advocacy effort and cartel awareness program. 
3. As of the end of 2011, Chinese Taipei handled 38,258 cases relating to competition law. Among them 28,893 were either complaints filed by the public or investigations initiated by FTC; 2,642 were law interpretation cases; and 6,723 involved applications or notifications for concerted actions or mergers. These figures demonstrate the government’s resolve in upholding fair trade in Chinese Taipei.

4. The FTC has assisted government departments in reviewing all laws and regulations under their respective jurisdictions in order to provide an environment for fair market competition and enforce competition policy.

5. Considering the increasing amount of false TV and Internet advertising, the FTC is carrying out the “Program for Actively Investigating and Processing False TV and Internet Advertising” to reinforce the law and implement measures to prevent these illegal behaviours. The newly amended Fair Trade Act also includes civil liabilities of advertising media and endorsement by non-celebrities.  
6. The FTC completed at least 5 technical assistance activities, including training courses, to Indonesia, Mongolia and Vietnam from 2009 to 2011. The FTC also organised regional seminars in collaboration with KPPU, Indonesia and Vietnam Competition Authority in 2010 and 2011 for implementing capacity building programs in Asia-Pacific region.
7. The FTC held regular meetings and workshops with local competent authorities, and organized regional promotion and training seminars for industrial, academic, government, and consumer organizations, to foster awareness and communication.

8. The FTC promoted the Fair Trade Act through radio stations, cable TV, buses, fixed-point billboards, newspapers and magazines in order to give the general public a better understanding of the FTA.

	1. The FTC will actively investigate anti-competitive or unfair competitive behaviours to maintain the orderliness of competition and business transactions in industry.
2. The FTC will strengthen the transparency of information relating to competition policies and laws and to strengthen the transparency of competition by:

a. Conducting statistical surveys on market structures and industrial activities;

b. Continuing to revise and update the FTC’s network and information systems.
c. The FTC will continue to expand the current channels for competition policy and competition law promotion to foster the transparency of the relevant laws and regulations.

d. Enriching and expanding the APEC Competition Law and Policy Database, and ensuring the integrity of its data.

3. The FTC will establish positive communication and interaction with different sectors and monitor select industries  so as to create a fair competitive environment in the market.

4. The FTC will keep close watch of price fluctuations and adopt timely response measures to maintain trading order in the market.

5. In view of the growth of illegal multi-level sales activities that result in serious social problems, the FTC has drafted the “Multi-level Sales Management Act” to strengthen the management and supervision of multi-level sales.
6. The FTC will keep participating actively in APEC and seek  to sign multilateral agreements with relevant APEC member economies to improve mutual cooperation in the area of competition law, and work toward the liberalization of regional trade.

7. The FTC will continue to expand the international competition policy database by:

a. Compiling literature on competition policy and laws;

b. Routine maintenance and updates of the database;

c. Publishing the Competition Policy Newsletter regularly.

8. The FTC will continue to offer technical assistance in competition policy/law to developing member economies and commit itself to making effort it can contribute as much as possible to APEC objectives, i.e. free and open trade and investment.   



	Website for further information:  
	http://www.ftc.gov.tw/internet/english/index.aspx
	

	Contact point for further details:
	Email: hftu@ftc.gov.tw or Cindra@ftc.gov.tw 
	

	Government Procurement


	In accordance with the decision on the outcomes of the negotiations under Article XXIV:7 of the WTO Government Procurement Agreement (GPA) that was concluded in the Ministerial-Level Meeting of the Committee on Government Procurement held on 15 December 2011, the Parties of GPA have reached agreement in principle on a revised Agreement, including both the text and coverage of the Agreement. Chinese Taipei has participated in the discussions of the revised Agreement, and submitted its revised offer with respect to expansion of government procurement market to the suppliers of GPA Parties. 
	When the revised GPA takes effect in Chinese Taipei, Chinese Taipei shall expand its government procurement market to the suppliers of GPA members, subject to its revised GPA offer. 

 

	Website for further information:  
	http://www.pcc.gov.tw/pccap2/TMPLfronted/ChtIndex.do?site=002
	

	Contact point for further details:
	Email: cp_tsai@mail.pcc.gov.tw
	

	Deregulation/Regulatory Review


	General Policy Position
1. Chinese Taipei has been conducting comprehensive deregulation as a means of revitalizing the economy and strengthening international competitiveness. From May 2008 to January 15, 2012, Chinese Taipei carried out 736 items of economic and financial deregulation.

2. To encourage private enterprises and members of the public to provide concrete opinions on regulatory issues from a user’s perspective, the Council for Economic Planning and Development (CEPD) set up a website portal for the submission of deregulatory suggestions. This platform for the broad gathering of relevant input from the general public and experts serves as a valuable reference tool for the implementation of deregulation by central government agencies. In addition, the main financial and economic agencies have set up working groups and single windows for reviewing the regulation of matters under their jurisdiction, with the goal of creating an investment environment that is attractive to international business investors.
Identification and Review of Existing Regulations
1. Attracting top-drawer foreign talent: Chinese Taipei has introduced three special kinds of cards for foreign nationals, ie an employment pass card, an academic and commercial travel card, and a permanent residence card. It has integrated the relevant review and issuance processes of the various agencies concerned, and greatly simplified the whole process, to facilitate the issuance of visas, work permits, and residence permits for foreign professionals, businessmen, and direct investors.

2. Improving the taxation environment: The loosening and clarification of the rules for identifying income generated within Chinese Taipei, and the reduction of estate and gift taxes, commodity tax, business income tax, and individual income tax.

3. Simplifying the application procedures for company startup

(1) The elimination of the minimum capital requirement for business startup, and the setting up of the One-Stop Online Application Website for Starting a Business.

(2) The scrapping of the uniform certification system for profit-seeking enterprises.

4. Heightening the protection of intellectual property rights 

(1) Expansion of the scope of protection for trademarks, and strengthening of the protection for well-known trademarks.

(2) The setting up of an online inquiry service for patent review.

5. Loosening restrictions on foreign investment.

6. Streamlining the checking and registration process for new drugs with new ingredients.

7. Amending the Fundamental Science and Technology Act to loosen regulations governing technology transfer.

8. Amending the Commercial Port Act to implement separation of the administrative and business elements of navigation and harbor systems, so as to raise the competitiveness of the ports. 
	General Policy Position
All central government agencies of Chinese Taipei will continue to review the laws and regulations within their areas of jurisdiction. The CEPD will convene meetings with the agencies concerned to discuss and coordinate action on deregulation suggestions submitted by representatives of the business community such as federations of industry, chambers of commerce, associations of industry and commerce, related service industry associations, and foreign chambers of commerce, with a view to promptly weeding out outdated laws and regulations.

Reform of Industry/Sector Specific Regulation
1. Loosening service sector regulation: The expansion and development of the service sector is a core task of improving the structure of industry. Chinese Taipei is currently implementing the Service Industry Development Plan, the strategies of which are for the most part closely connected with the regulatory easing that is key to the success of this policy initiative. Follow-up development strategies will focus on providing encouragement and support for core and vital industries, conducting a comprehensive review of laws and regulations, and establishing long-term operational mechanisms for deregulation. 

2. Continuing to carry out reforms related to the World Bank’s Ease of Doing Business rankings: The CEPD conducts self-diagnosis based on the data of the World Bank’s ten ranking indexes, and studies areas where improvements can be made. It then maps out short-term, mid-term and long-term improvement plans, for the coordination of concerted efforts by the agencies concerned to create a better business environment. In follow-up work, it will continue to pursue the simplification and speeding up of administrative procedures, the strengthening of the legal system, and the promotion of measures for electronicizing administration of the business environment. 


	Website for further information:  
	http://www.cepd.gov.tw/encontent/m1.aspx?SNo=0013554&view=0
	

	Contact point for further details:
	Email: cedims@cepd.gov.tw
	

	Implementation of WTO Obligations/ROOs


	To promote transparency and provide public with better access to basic information, Chinese Taipei Customs have posted up-to-date ROOs information on the following website:

http://eweb.customs.gov.tw/ct.asp?xItem=42658&CtNode=12640
The information on the website include “Regulations Governing the Determination of Country of Origin of Imported Goods”, “Rules of Origin for Least-Developed Countries” and “Rules of Origin for Free Trade Agreements”. Chinese Taipei will update such information on a timely basis and will ensure predictable and consistent application of rules of origin.
	

	Website for further information:  
	http://doca.mof.gov.tw/mp.asp
	

	Contact point for further details:
	Email: doca@mail.mof.gov.tw
	

	Dispute Mediation


	Before 2010, Chinese Taipei had signed bilateral agreements on promotion and reciprocal protection of investment with several APEC economies, including the United States, Singapore, Indonesia, the Philippines, Malaysia, Indonesia, Vietnam and Thailand. Chinese Taipei also signed a bilateral agreement with Japan in 2011(This arrangement has not yet entered into effect).  Foreign arbitral awards in this context are recognized and enforceable in Chinese Taipei. 
Disputes between Governments
1. Chinese Taipei became a member of the WTO on Jan. 1, 2002. Disputes between the governments of Chinese Taipei and other WTO members, therefore, can be settled through the WTO’s dispute settlement mechanism.
2. The BIAs and FTAs signed by Chinese Taipei contain general provisions for settling disputes through bilateral consultations, arbitration or mediation. For disputes that involve both the provisions of FTAs and those of WTO agreements or other agreements negotiated in accordance with WTO agreements, the complaining Party may select the dispute-settlement procedures provided in one of those agreements for settlement of the dispute.
Disputes between Governments and Private Entities
Chinese Taipei’s BIAs or FTAs provide for consultations, litigation and/or arbitration for settling investment disputes between governments and foreign investors. If an investment dispute has been submitted to arbitration, the decision or the award rendered by the arbitral tribunal shall be recognized and executed by Chinese Taipei in accordance with the applicable laws and regulations as well as relevant international law.
Disputes between Private Parties
1. Private parties can choose to submit their disputes to litigation in the courts in accordance with the domestic laws and regulations of Chinese Taipei.
2. Chinese Taipei has not acceded to the New York    Convention, but the “Arbitration Law” promulgated by Chinese Taipei on Jan. 20, 1961 provides a channel for the arbitration of disputes with foreigners. Arbitration awards will be recognized and executed by Chinese Taipei.

	Chinese Taipei will continue seeking the establishment of bilateral agreement with trading partners on mutual recognition and the enforcement of foreign arbitral awards.

	Website for further information:  
	http://www.dois.moea.gov.tw
http://investTaiwan.nat.gov.tw
	

	Contact point for further details:
	Email: dois@moea.gov.tw
	

	Mobility of Business People


	1. Chinese Taipei introduced its new e-passport on December 29, 2008, and has issued 3.9 millions e-passports  by the end of 2011(about 35.5% of the total passports in circulation).

2. Nationals of 42 countries (including 8 APEC economies) are eligible for Chinese Taipei’s visa-exempt program for a stay of 30 days or 90 days.
3. Chinese Taipei joined the ABTC scheme in August 2001, and started the issuance of ABTC since May 2002
4. Chinese Taipei  established the API system at the end of July, 2011 and started trial runs of the system. Since Sept. 1, 2011, 41 air carriers flying to and from Chinese Taipei have begun to transmit API information to the immigration agency.
5. Chinese Taipei launched the Automated Immigration  Inspection e-Gate System in Sept. 2011  for citizens. This new system facilitates and speeds customs and immigration clearance through the use of facial imaging and fingerprint technology.
	Chinese Taipei expects to expand the automated Immigration Inspection e-Gate system to include permanent residents and foreign spouses of citizens by the end of 2012.

	Website for further information:  
	http://www.boca.gov.tw
	

	Contact point for further details:
	Email: hankkyhan@boca.gov.tw
	

	Official websites that gather economies’ information

	1. Directorate-General of Budget, Accounting and Statistics: http://eng.dgbas.gov.tw/mp.asp?mp=2
2. Council for Economic Planning and Development: http://www.cepd.gov.tw/encontent/
3. Central Bank: http://www.cbc.gov.tw/mp2.html

	Provide brief points only

	Transparency


	1. All the laws, regulations and practices of government agencies are available for public access through internet.

(1) For Domestic laws/regulations website:

http://law.moj.gov.tw/
(2) For E-government protal website: http://www.gov.tw/
(3) For Commerce Industrial Services Portal:

http://gcis.nat.gov.tw/main/English/index.jsp; 

(4) For Trade related measures: http://eweb.trade.gov.tw/mp.asp?mp=2
2. Promoting the internationalization of accounting information, and enhancing transparency:
(1) To facilitate conversion to the International Financial Reporting Standards(IFRSs) on schedule, the FSC has required public companies to pre-disclose various information, including IFRS adoption plans and the impacts of IFRS adoption on their financial reports during the two years prior to their adoption. Meanwhile, the FSC has supervised efforts by the TWSE and the GTSM to establish rules on the announcements of material information related to the IFRSs prior to adoption for TWSE-listed and GTSM-listed companies and emerging stock companies, and the FSC continues to conduct IFRS-related training activities. 

(2) To enhance the comparability and usability of financial information, the FSC has made it mandatory for listed companies to use XBRL format beginning with their semi-annual financial reports for 2010. In addition, to ensure that financial information is compatible with international practice, the FSC has already signed an agreement with the IFRS Foundation to translate the IFRS Taxonomy. 

(3)  Advancing the IFRSs adoption of public companies by:

(i) Amend regulations;

(ii) Establish a communicate platform;

(iii) Resolve practical problems;

(iv) Enhance the promotion and training activities; 

(v) Proceed in negotiating activities across Ministry issues;

(vi) Invited four major accounting firms to discuss about the fees that accountants charge for their assistance in IFRSs conversion, as well as the supply of labor power in accounting firms. 

	To help ensure that companies can prepare IFRS financial reports in 2013 on schedule, the FSC continuously assist enterprises in adopting IFRSs, including exemption and selection of IFRS 1, deciding IFRSs accounting policies, preparing asset and liability statement as of conversion day, and setting up enterprises’ internal control and internal audit systems, etc. 


	Website for further information:  
	http://www.fsc.gov.tw
	

	Contact point for further details:
	Email: yyliao@fsc.gov.tw
	


	RTAs/FTAs  


	- Description of current 

  agreements


	The Straits Exchange Foundation (Chinese Taipei) signed the Cross-Strait’s Economic Cooperation Framework Agreement (ECFA) with the Association for Relations Across the Chinese Taipei Straits (China) on June 29, 2010. The ECFA went into effect on September 12, 2010.  The ECFA includes the Early Harvest Programs for Trade in Goods and Trade in Services, which were fully implemented on January 1, 2011. Chinese Taipei and China have made the early announcement of the ECFA to the  World Trade Organization. According to the terms of the ECFA, the  follow-up agreements include Trade in Goods, Trade in Services, Investment, and Dispute Settlement. The four follow-up agreements are all currently under negotiation.



	- Agreements under negotiation


	Please provide information on agreements that are currently under negotiation eg issues being covered in the negotiation and the status of the negotiation. 

	
	Agreement #1


	Chinese Taipei is in the process of negotiating an economic partnership agreement with Singapore, known as the Agreement between Singapore  and  the Separate Customs Territory of Chinese Taipei, Penghu, Kinmen and Matsu on Econommic Partnership (ASTEP).  

	
	Agreement #2


	Chinese Taipei and New Zealand are conducting a joint feasibility study on signing a bilateral economic cooperation agreement (ECA).



	- Future plans


	

	Website for further information:  
	http://www.ecfa.org.tw/RelatedDoc.aspx

	Contact point for further details:
	Email: ericwu@trade.gov.tw


	Other voluntary reporting areas


	Supply Chain Connectivity
In October 2010, Chinese Taipei launched the Action Plan for the Development of the International Logistics Services Industry, to be carried out from 2010 to 2013, with the aim of strengthening the development of supply chains. The four main themes of this plan are the raising of customs clearance efficiency, the improvement of infrastructure, the enhancement of logistics services, and the promotion of cross-border development and cooperation. It also sets the target of raising Chinese Taipei’s ranking in the World Bank’s Logistics Performance Index by two places each for customs clearance, infrastructure, and logistics services, as the overall performance benchmarks for the plan’s implementation. As of year-end 2011, the results of this plan’s implementation were as follows:

1. Raising customs clearance efficiency

(1) To actively implement an AEO certification system, Chinese Taipei in December 2009 issued the Regulations Governing Customs Clearance Procedures for Import and Export Goods of Authorized Economic Operators.
(2) Chinese Taipei has already made substantial progress toward the establishment of single windows for customs, port and trade procedures, having completed the planning work for the overall framework, service functions, system installment and maintenance, and operational planning of the windows, and having established 29 documents related to their operation.

(3) Work on the first stage of the project to construct special areas for unloading and inspecting suspect containers has been carried out, with such areas already fully set up on the East and West Banks of Keelung Port, in Taichung Port, and on Wharf 74 of Kaohsiung Port.   

2. Improving infrastructure

(1) To enhance the facilities of Taoyuan International Airport, four brand-new check-in counters have gone into use in Terminal 1, a new arrivals car park and bus station have been completed, and a new road system separating large and small passenger vehicles has been set up. The whole airport improvement project is scheduled to be completed in June 2012. 

(2) For carrying out the reform of port systems, Chinese Taipei announced the Act for the Establishment of a State-operated Harbor Affairs Corporation on November 9, 2011, and the Taiwan Harbor Affairs Corporation is scheduled to officially commence operation on March 1, 2012.

(3) In response to the international trend of  implementing tonnage tax, and to encourage reversion to home registration for domestically-owned vessels, Chinese Taipei on August 4, 2011 promulgated the Regulations on the Implementation of Tonnage Tax for Marine Transport. These regulations allow shipping operators to choose the tonnage tax for the calculation of shipping income, which can yield them savings of up to 90% compared to the previous method of tax calculation.

(4) In respect of luring businesses to invest and operate in free trade zones (FTZs), Chinese Taipei has to date recruited 108 companies to move into the FTZs. In 2011, the import/export volume of the FTZs amounted to 4.08 million tons, worth NT$302.7 billion, representing year-on-year increases of 7% in volume and 21.4% in value.

3. Enhancing logistics services

(1)Chinese Taipei has already successfully provided guidance and assistance for eight logistics providers to move toward enlargement of scale and the development of niche (electronicized) services, spurring investments totaling NT$882 million by some 450 related enterprises.

(2)Chinese Taipei has conducted 146 training courses and seminars related to raising the professional competence and quality of inspections, to upgrade logistics service capabilities and quality.

(3)To gradually set up its statistical database of logistics surveys, Chinese Taipei has already completed a cost projection survey for wholesale, retail, and manufacturing industries, to serve as the basis of related statistics for subsequent logistics surveys. 

4. Promoting cross-border development and cooperation

(1)Implementing APEC Electronic Certificate of Origin Pathfinder initiative: (For details, please refer to the customs procedure section).
(2)In respect of enhancing cross-border cooperation in sea and air transport, Chinese Taipei’s Taoyuan International Airport signed memorandums of understanding on cooperative alliance with China’s Beijing Capital Airport and the United States’ Dallas-Fort Worth International Airport; and Kaohsiung and Keelung Ports signed seven letters of intent on cooperation with, respectively, the Panamanian Maritime Authority and China’s Qinzhou Port Authority, Ningbo Port Co. Ltd., Zhoushan Port and Shipping Administration Bureau, Quanzhou Port Authority, Port Administration of Shantou City, and Dafeng Port.
Ease of Doing Business(EoDB)
1.  Since 2008, Chinese Taipei has referred to the World Bank’s Doing Business report for guidance in carrying out related reforms. At present, major reforms for raising administrative efficiency that have already been completed include: the elimination of the minimum capital requirement for business startup, the scrapping of the uniform certification system for profit-seeking enterprises, the creation of an internet portal for starting a business, and the setting up of a single window procedure for construction permit applications.

2.  In respect of enhancing our capital markets and promoting corporate governance, we have already completed amendments of the Company Act and Securities and Exchange Act to broaden the liability of company directors, increase information disclosure requirements for related party transactions, and strengthen minority shareholders’ rights to institute action against directors’ for improper acts. 

3.  After three years of hard work, Chinese Taipei was ranked 25th out of 183 economies surveyed in Doing Business 2012, up very strongly from its global ranking of 61st in 2008.


	Supply Chain Connectivity
1. Chinese Taipei has internally implemented the measures and performance indicators in its Action Plan for the Development of the International Logistics Services Industry, to match the implementation directions of the eight bottlenecks and quantified targets in the APEC Supply-Chain Connectivity Action Plan. In the future, Chinese Taipei will follow the APEC Supply-Chain Connectivity Action Plan in continuing to promote the development of supply chains inside and outside the region, and will actively seek cross-border cooperation and development on existing interactive bases established with other Member Economies in the past.

2. Chinese Taipei will integrate the administrative resources of internal customs, port, and trade authorities, and invite experts, scholars, and business people to participate in inter-agency coordination meetings with a view to seeking professional and concrete suggestions on the implementation of the Action Plan for the Development of the International Logistics Services Industry and addressing service providers’ practical operating issues.
Ease of Doing Business(EoDB)
Chinese Taipei will continue to implement the following work in relation to the doing business indexes: 

1. Starting a business: In 2012, Chinese Taipei will continue to enhance the functions of the One-Stop Online Application Website for Starting a Business, including the institution of paperless procedures and the amendment of related laws and regulations. 

2.  Dealing with construction permits: Chinese Taipei will introduce a split-level system for building management and draw up the regulations for single-window application processing, to greatly simplify the permit application process and shorten the review time.

3.  Getting credit: To carry out the reform of our legal framework for movable property secured transactions, Chinese Taipei is conducting in-depth study on the UNCITRAL Legislative Guide on Secured Transactions and international trends of legislation in this sphere, and will conduct a comprehensive review of our legal framework for movable property secured transactions. Meanwhile, we will actively respond to the APEC EoDB plan by cooperating with Japan on its second-stage plan for the Getting Credit indicator, and hope to be able to absorb international experience in this area through cooperation among Member Economies.

4.  Trading across borders: Chinese Taipei is planning to set up a single-window online system integrating customs, port, and trade procedures. In 2012, we will refer to the reform experience of neighboring economies and World Bank case studies to form an inter-agency taskforce that will be charged with studying and analyzing a broadly defined survey of customs clearance times, documents and costs, and with devising the setting up of a single-window online system for port trade procedures.

	Website for further information:  
	http://www.cepd.gov.tw/m1.aspx?sNo=0014447
http://www.cepd.gov.tw/encontent/m1.aspx?sNo=0015307
	

	Contact point for further details:
	Email: cedi＠cepd.gov.tw
	


� 26 items (passenger car and its chassis) subject to the tariff rate quota system were phased out and transferred to normal tariff lines in 2011, thus the average nominal tariff rate has risen from 5.86% to 5.89%.


� As for import prohibitions, 70 items are now prohibited, up from 63 in 2009. The increase in number resulted from the amendment of commodity classifications. Among the seven new items, five pertain to puffer fish products and two pertain to banned toxic chemicals. Import  prohibitions apply to these products, based on the considerations of public health protection and in line with our WTO commitments.
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